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| CONSOLIDATED FINANCIAL STATEMENTS

Key figures 2010

(including jointly controlled entities)

» operations in 31

countries

» Revenue: €702.2 million

in € millions

By geographical area

mm France
Europe

The Americas
Africa
Middle East

Asia

Australia

3583
309.3
70.1
55.0
220.3
11.9
0.3

» Order book: €1,594.8 million

in € millions

By geographical area

mm France
Europe
The Americas
Africa

@ Middle East

M Asia
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5.4

1,170.1

54.0
107.0
238.7

19.6

By business line

By business line

I Tunnels 227.6
B Roads 130.2
Bridges 20.2
Others 241
Total transport
infrastructures 402.1
Hydraulic work 137.1
JB Energy 5951}
J Building 67.0
M Major facilities 36.9
J Tunnels 452.1
I Roads 478.8
Others 54.8
Total transport
infrastructures 985.7
Hydraulic work 116.4
B Energy 301.5
I Building 163.6
M Major facilities 276
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Key figures 2010

(including jointly controlled entities)

> €702.2 million > €26'6 million > €28-6 million

of operating profit of net profit attributable to
of revenue from ordinary activities equity holders of the parent
> Key figures
in € millions . . . .
Operating profit Net profit attributable to
Revenue from ordinary activities equity holders of the parent
771.4 D
7244 7022 s b 408

2009

2010

2009

2010

2009 § 2010

Cash flows from operations Eq.uity. i“‘f'“di"Q
before tax and financing costs minority interest Cash

559.8
140.7 1383 530.7

471.2

1253
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Key figures 2010

» operations in 30

countries

» Revenue: €558.7 million

in € millions

By geographical area

mm France
Europe

The Americas
Africa
Middle East

Asia

Australia

353
309.3
70.1
55.0
76.8
119
0.3

» Order book: €1,397.6 million

in € millions

By geographical area

mm France
Europe
The Americas
Africa

mm Middle East
B Asia
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5.4

1,170.1

54.0
107.0
41.5
19.6

By business line

By business line

J Tunnels 185.7
I Roads 130.2
Bridges 20.2
Others 241
Total transport
infrastructures 360.2
Hydraulic work 98.2
B Energy 59.1
M Building 33.2
I Major facilities 8.0
M Tunnels 432.1
I Roads 478.8
Others 54.8
Total transport
infrastructures 965.7
Hydraulic work 91.2
B Energy 301.5
I Building 39.1
Il Major facilities 0.1
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Key figures 2010

> eB58.7 million > €17 .4 million

of operating profit
of revenue from ordinary activities

> Key figures

in € millions . .
Operating profit
Revenue from ordinary activities
742.2
355 35.7
620.7
558.7
17.4
2009“ § 2010 2009
Cash flows from operations IE'5I.""ty. '“‘_:|Udm9
before tax and financing costs minority interest
1407 1383

1253

53.7
453
329
2009“ § 2010 2009“ § 2010

> €28.6 million

of net profit attributable to
equity holders of the parent

Net profit attributable to
equity holders of the parent

40.8
381
28.6
2009“ § 2010

Cash

556.1
520.3

450.3
2009“ § 2010

(*) Restated following the change of method described in Note 1.1.2 “Change of method: election for equity accounting of jointly controlled

entities (IAS 31)” .

VINCI CONSTRUCTION GRANDS PROJETS | 05
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Consolidated IFRS balance sheet

at 31 December 2010

ASSETS
2010 2009 (¥)
Amortisation

in € thousands Notes Gross & Provisions Net Net
Non-current assets
Intangible assets 1 9,032 8,885 147 338
.(.i oodw,| | .................................................................................... 263 ............... 2 63 ................ - .................... _ .
Property p|antandequ,pment ............................................ 2 .......... 123530 ........... 75141 et 48389 ............. 42669 .
Investments m eqmty_accounmd compames ........................... 3 ............ 13257 .................. _ e 13257 - T 6827 .
Othernon_currentf,nanc|a|assets ....................................... 4 ........... 165015447110541094
Non_currentdeferredtax aSSEtS ......................................... 15 ............. 7397 .................. _ ........... 7 397 - T 3857 .
Tota| no n-curren tassets ......................................................... 1 59'980 et 89' 735 ......... 80,244 ............. 5 4'785 ..
Current assets
Inventories and work in progress 6 25,012 519 24,493 23,808
Trade r ecelvablesand re|ated accounts .................................. 6 ......... 331 120 ........... 25815 ........ 30 5 30 5 ............ 2 65920 .
.c.) theroperatmg recelvables ............................................... 6 ......... 180 859 e 3156 ........ 177703 ............ 2 53527 .
Othercurrentassets ....................................................... 6 ........... 29292 e 121 R 29171 ............. 22921 .
Currenttaxassets .......................................................... 6 ............ 1102 .................. _ ........... 1 102 oo T 8331 .
.C. urrentdeferred tax aSSEts .............................................. 15 ............. 1 369 .................. _ ........... 1 369 .................. 16 .
.C. as h managementfmanc'a I. asset s ..................................... 5 _9 ......... 379 028 .................. _ ........ 3 7 9023 ............ 4 38518 .
CaSh and caSh equ,va|ents .............................................. 5 _9 ........... 94372 .................. _ e 94372 ............ 1 12538 .
Tota|cu"entassets1,042'15429,511 ..... 11012'543 ......... 1’125’579

TOTAL ASSETS 1,212,134 119,347 1,092,787 1,180,364

(*) Restated following the change of method described in Note 1.1.2 “Change of method: election for equity accounting of jointly controlled
entities (IAS 31)".
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Consolidated IFRS balance sheet

at 31 December 2010

EQUITY AND LIABILITIES

Notes 2010 2009 (%)

in € thousands

Equity
Share capital 67,854 67,854
Shareprem,um .......................................................................................... 1925219252
Consondatedresewes .................................................................................. 2763028130 .
Netproﬂtforthepemd ................................................................................ 2360238056
|ntenm d Mdend .......................................................................................... (5021) .............................. (13978) .

Equity attributable to holders of the parent 138,317 139,314
Minority interests - 1,375

Total equity 138,317 140,689
Non-current liabilities
Retirement and other employee benefit obligations 7 8,880 8,795
.I\.I on_ Cur r entpro\,,S,ons ..................................................... 3 ............................. 9498 ................................. 9740 .
.c.) thernon_ current |,ab,| mes .................................................................................. o 354 .
Non_currentdeferredtax|,ab,|,t,es15 ............................... 950 ................................... 950
. Tota| non-curren t||ab| |mes ........................................................................ 19 '328 ............................... 19’839 .
Current liabilities
Current provisions 6-8 188,356 214,501
Trade payab|es ............................................................... 6 .......................... 240948 .............................. 224638 .
.C. urrenttax payab|es ........................................................ 6 ............................. 2049 ................................. 1476 .
Currentdeferredtax||ab,|,t,es15 ............................. 136916
Currentborrowmgs ......................................................... 9 ........................... 2306930806
6 thercurrentpayab|es ................................................. 6_ 10 .......................... 479351 .............................. 548399 .

Total current liabilities 935,142 1,019,836

TOTAL EQUITY AND LIABILITIES 1,092,787 1,180,364

VINCI CONSTRUCTION GRANDS PROJETS
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Consolidated IFRS income statement

at 31 December 2010

Notes 2010 2009 (*)
in € thousands
Revenue 12 558,719 620,724
Revenue from ancillary activities 4,534 1,714
Operating income 13 563,253 622,438
Purchases consumed (229,564) (146,023)
G ng B, expenses .................................................................... (137100) ............... (2 55464) .
EMPIOYENtCOsts e 2O (TB092) (176964
Taxes and levies (8,589) (8,767)
Otheroperatmg|ncomeandexpenses(472) .................... (238)
o deprea atlon ST prowsmn expenses ............................................................ 8 . R B
OPERATING PROFIT FROM ORDINARY ACTIVITIES 13 17,436 35,694
.( AORSS, ) ......................................................................................................... . o
Share-based payments (IFRS 2) 14 (2,003) (1,704)
e (Ioss) ofeqwty-accou i companles ....................................................................... 9 . 6206 .
OPERATING PROFIT 25,227 40,196
(as R ) ......................................................................................................... - S
Cost of gross financial debt (919) (615)
DRt mcashmanagement T I 3 . S 7965 .
COST OF NET FINANCIAL DEBT 2,588 7,350
Other financial income and expenses 15 943 (3,633)
Incometaxexpense .............................................................................. <o R (2091) .................. (4897)
NET PROFIT FOR THE PERIOD 26,667 39,016
Net-profit attributable to minority interests (1,935) 960
NET PROFIT FOR THE PERIOD ATTRIBUTABLE TO HOLDERS OF THE PARENT 28,602 38,056
(as PR ) ......................................................................................................... . S
Number of shares 4,523,591 4,523,591
EARNINGS PER SHARE (in euros) 6.32 8.41

(*) Restated following the change of method described in Note 1.1.2 “Change of method: election for equity accounting of jointly controlled
entities (IAS 31)".

Consolidated statement
of comprehensive income

in € thousands 2010 2009
NET PROFIT FOR THE PERIOD (including minority interests) 26,667 39,016
QY translation dierences e, L 212

Income and expenses recognised directly in equity 1,335 272

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 28,002 39,288

of which: Attributable to holders of the parent 29,906 38,334
Attnbutabletommonty . (1904) ..................... G

08 | VINCI CONSTRUCTION GRANDS PROJETS
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Consolidated IFRS cash flow statement
at 31 December 2010

31.12.2010 31.12.2009 (¥

in € thousands
Net profit for the period (including minority interests) 26,667 39,016
5 epreuatlonand et S e 5
N (decrease) . |npr T L R 2098 .
Share-basedpayments(IFRSZ)(1621) .................. (3704)
Galnorlossondlsposals(344) .................. (2347)
T T T mpa e SRR
and share in profit or loss of equity-accounted companies (9,794) (6,285)
Change i fair value of foreign exchange derivative financial instruments and others ~ (897) 887
Lo ecogn R e R, (2 588) .................. (7350) .
o expense recog B 2 o R 4897 .
Cash flows (used in) / from operations before tax and financing costs 32,912 45,332
Change in operating working capital requirement (including debts related to employee benefits) (30,471) (16,302)
.(5 hangem Currentpr 0V|s|ons ....................................................................................... (19 363) ................. ( 21827) .
|ncometaxespa|d(2749) ................. (13523)
R I pald(mcludmg e |nterest) ....................................................... o i
Cash flows (used in) / from operating activities (1) (17,284) 1,147
Purchases of property, plant and equipment and intangible assets (27,764) (25,855)
e property planta - eqmpm . andlntanglble e S Sl S
T TR L PRAEE R, R ( 40)
T T T IR LI 5567
e ofchanges - scope R . (6770) .
I R eq u|ty- e edcompan R e o
Change m non_currentfmanc,a|assets a nd |,ab,|,t , es ............................................................... (3566) ..................... 675 .
Net cash flows (used in) / from investing activities (11) (27,147) (23,130)
Dividends paid by the parent company (29,038) (21,894)
Change T RIS, (10 969) ...................... ( 28) .
Changem o management T L S5
Net cash flows (used in) / from financing activities (llI) 23,471 7,510

CHANGE IN NET CASH (I+11+111) (20,960) (14,473)
Net cash and cash equivalents at beginning of period 95,705 109,444
e hanges e gn exchange e . RS S

NET CASH AND CASH EQUIVALENTS AT END OF PERIOD 75,265 95,705
Net cash and cash equivalents at end of period 75,265 95,705
Casﬁ management fmanc, a/ assets .................................................................................... 379028 coo SRR 438518 ..
Other current and non-current financial debt (excluding bank overdrafts) (3,962) (13,973)

NET FINANCIAL SURPLUS AT THE END OF THE PERIOD 450,331 520,250

(*) Restated following the change of method described in Note 1.1.2 “Change of method: election for equity accounting of jointly controlled
entities (IAS 31)".
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Statement of changes in consolidated
eq u |ty at 31 December 2010

Total
Net income  attributable
Premiums  Currency Net profit recognised to equity
Share and translation for the directly holders of Minority
in € thousands capital  reserves differences period in equity the parent interests Total
At 31 December 2008 67,854 13,697 1,959 40,496 - 124,006 1,309 125,315
Allocation of net income
of previous period - 40,496 - (40,496) - - - -
Currency translation differences
and miscellaneous - 27 251 - - 278 (719) (441)
Interim dividends paid - (13,978) - - - (13,978) - (13,978)
Dividends paid - (7,916) - - - (7,916) (175)  (8,091)
Share-based payments (IFRS 2) - (1,132) - - - (1,132) - (1,132)
Net profit for the period - - - 38,056 - 38,056 960 39,016
At 31 December 2009 67,854 31,194 2,210 38,056 - 139,314 1,375 140,689
Allocation of net income
for previous period - 38,056 - (38,056) - - - -
Currency translation differences
and miscellaneous - (869) 1,304 - - 435 628 1,063
Interim dividends paid - (5,021) - - - (5,021) - (s,021)
Dividends paid - (24,017) - - - (24,017) (68) (24,085)
Share-based payments (IFRS 2) - (996) - - - (996) - (996)
Net profit for the period - - - 28,602 - 28,602 (1,935) 26,667
At 31 December 2010 67,854 38,347 3,514 28,602 - 138,317 - 138,317

At 31 December 2010, the parent company’s share capital was represented by 4,523,591 shares of €15 nominal value.
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Notes to the consolidated IFRS
financial statements at 31 pecember 2010

Contents

Accounting policies and measurement methods
1 > General principles
2 > Consolidation methods

3 » Measurement rules and methods applied by the Group

Impact of the change of method: election for equity accounting
of jointly controlled entities (IAS 31)

1 > 2009 Income statement restated

Notes to the balance sheet and income statement
1> Net intangible assets
2 > Property, plant and equipment
3 > Investments in equity-accounted companies
4 > Other non-current financial assets
5 > Cash management financial assets
6 > Working capital requirement / (surplus)
7 > Provisions for employee benefits
8 > Provisions
9 > Financial surplus / (debt)
10 > Other current payables
11 > Revenue including jointly controlled entities
12 > Revenue
13 > Operating profit from ordinary activities
14 > Share-based payments
15 > Other financial income and expenses
16 > Income tax expense
17 > Transactions with related parties
18 > Financial information relating to construction contracts
19 > Off-balance sheet commitments
20 > Employment costs and numbers employed
21 > Other information

22 > Main consolidated companies at 31 December 2010
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Notes to the consolidated IFRS
flnaﬂCIa| Statemeﬂts at 31 December 2010

I - Accounting policies and
measurement methods

1> General principles

In application of Regulation (EC) No. 1606/2002 of 19 July 2002,
the Group’s consolidated financial statements for the year
ended 31 December 2010 have been prepared under the
International Financial Reporting Standards (IFRS) as adopted
by the European Union at 31 December 2010.

The accounting policies retained are the same as those used
in preparing the consolidated financial statements at
31 December 2009, except for:

- the Standards and Interpretations adopted by the European
Union applicable as from 1 January 2010 (see Note 1.1.1.
“New Standards and Interpretations applicable from
1 January 2010”);

- the change of method under IAS 31 Interests in Joint Ventures,
as the Group has elected to recognise jointly controlled
entities using the equity method (see Note 1.1.2 “Change of
method: election for equity accounting of jointly controlled
entities”).

1.1 > New Standards and Interpretations
applicable from 1 January 2010

1.1.1. Application of the revised versions of IFRS 3
Business Combinations and 1AS 27
Consolidated and Separate Financial Statements

Application of these Standards is mandatory for reporting
periods commencing on or after 1 July 2009, ie. as from
1 January 2010 for VINCI Construction Grands Projets.

The revised Standards IFRS 3 Business Combinations and |AS 27

Consolidated and Separate Financial Statements are based on two

fundamental concepts:

- the obtaining of control is a major event that constitutes
a change in the nature of the investment; and

- not only identifiable assets, liabilities and contingent
liabilities, but also the amount of the investment made
to obtain control must be measured at fair value, at the date
of acquisition of control.

| VINCI CONSTRUCTION GRANDS PROJETS

IFRS 3 Revised introduces changes to the acquisition method
as defined in the previous IFRS 3. In particular, these include:
- the option to measure minority interests in the acquiree
either at their share of the acquiree’s net identifiable assets,
or at fair value. This option is applied on a case-by-case basis
for each acquisition.

recognition of costs directly related to the acquisition in
expenses for the period.

measurement at fair value at the acquisition date of any
adjustments to the purchase price. After the acquisition date,
adjustments to the purchase price are measured at fair value
ateach balance sheet date. After one year from the acquisition
date, any subsequent change to this fair value is recognised
in profit or loss if the price adjustment generates a financial
liability.

in the case of a business combination achieved in stages,
measurement of previously acquired shareholdings in the
acquiree at fair value at the date of acquisition of control.
Any resulting gain or loss is recognised in profit or loss.

IFRS 3 Revised is applied prospectively. It therefore does not
affect business combinations made before 1 January 2010.

IAS 27 Revised introduces several changes, including in
particular:

- acquisitions or disposals of minority interests, with no change
of control, are considered as transactions with the Group'’s
shareholders. Under this approach, the difference between
the consideration paid to increase the percentage
shareholding in an already-controlled entity and the
supplementary share of equity thus acquired is recorded
under the Group’s consolidated equity. Similarly, a decrease
in the Group'’s percentage holding in an entity that continues
to be controlled is booked in the accounts through equity,
with no impact on profit or loss. VINCI Construction Grands
Projets has applied these principles relating to transactions
with minority shareholders already since 31 December 2007.
disposals of shares with loss of control result in the inclusion
in the disposal gain or loss of the change in fair value
calculated on the full amount of the shareholding
at the transaction date. Any residual shareholding retained
will therefore be measured at its fair value at the time of loss
of control.

IAS 27 Revised is applied prospectively. It therefore does not
affect business combinations made before 1 January 2010.
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Notes to the consolidated IFRS
flnaﬂCIa| Statemeﬂts at 31 December 2010

1.2 > Change of method: equity accounting
of jointly controlled entities (IAS 31)

1.2.1. Reporting method applicable to jointly controlled
entities under the IAS 31 option

To improve its financial information, VINCI Construction Grands
Projets has elected to apply, as from the financial year ended
31 December 2010, the option available under IAS 31 Interests
in Joint Ventures, which enables jointly controlled entities
to be reported using the equity method.

This option, which is already applied by other groups in the
same sector, is consistent with the IASB’s recent decision
to abolish proportionate consolidation for jointly controlled
entities and, in particular, the draft standard on Joint
Arrangements that is expected to be published at the beginning
of 2011. In accordance with IAS 8 Accounting Policies, Changes
in Accounting Estimates and Errors, the data for 2009 has been
restated to take account of this change of method.

IAS 31 distinguishes between three categories of joint ventures:

- jointly controlled operations;

- jointly controlled assets;

- jointly controlled entities (for which the Standard permits
reporting using the equity method).

The first two categories are accounted for on the basis of the
Group’s share of assets, liabilities, income and expenses.
They mainly relate to activities carried out through consortiums
or partnerships.

Jointly controlled entities are recognised using the equity
method.

1.2.2. Consequences for the Group's consolidated financial
statements of the change of method to equity
accounting of jointly controlled entities (IAS 31)

Jointly controlled entities, consolidated using the proportionate
method until now, are henceforth accounted for using the
equity method.

They are reported in the line Investments in equity-accounted
companies of the balance sheet, in Profit / (loss) of equity-
accounted companies of the income statement, and in Share of
profit / (loss) of equity-accounted companies, dividends received from
unconsolidated companies and profit or loss from operations
classified as held for sale of the cash flow statement.

The only entity affected by this change is QDVC.
The impacts of the change of method on the Group'’s financial
statements are given in Note Il, “/mpact of change of method:

election for equity accounting of jointly controlled entities
(1AS 31)".

VINCI CONSTRUCTION GRANDS PROJETS |
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Notes to the consolidated IFRS
flnaﬂCIa| Statemeﬂts at 31 December 2010

2 > Consolidation methods
2.1 > Consolidation scope

The consolidated financial statements include the financial
statements of all companies with revenue of more than
€2 million, and of subsidiaries whose revenue is below this
figure but whose impact on the Group’s financial statements
is material.

Companies in which the Group holds, whether directly

Consolidation scope
by reporting method

31 December 2010

or indirectly, the majority of voting rights or exercices de facto
control are fully consolidated. Companies over which VINCI
Construction Grands Projets exercises significant influence,
and jointly controlled entities, are henceforth accounted for
using the equity method.

Jointly controlled operations and assets are recognised on the
basis of the Group’s share of the assets, liabilities, income and
expenses. This mainly relates to construction work carried out
in partnership, which represents a major part of the Group'’s
revenue and balance sheet accounts.

31 December 2009 (¥)

(number of companies) Total France Foreign Total France Foreign

Fullconsohdanonl.l ................. 9 ................ 32 ............................ 4 4 ............... 11 ............... 33

Equ,tymethod ................................. 1 .................. _1 ............................. 1 .................. _1
TOTAL 42 9 33 45 11 34

(*) Restated following the change of method described in Note 1.1.2 “Change of method: election for equity accounting of jointly controlled entities

(1AS 31"

2.2 > Intragroup transactions

Reciprocal operations and transactions relating to assets and

liabilities, income and expenses between consolidated or

equity-accounted companies are eliminated in the consolidated

financial statements. This is done:

- for the full amount if the transaction is between two fully
consolidated entities;

- applying the percentage owned of an equity-accounted entity
in the case of internal profits or losses realised between a
fully consolidated entity and an equity-accounted entity.

2.3 > Translation of the financial statements of
foreign subsidiaries and establishments

In most cases, the functional currency of foreign entities and
establishments is their local currency.

The financial statements of foreign companies presented
in a currency other than that used in preparing the Group'’s
consolidated financial statements are translated using the
closing rate method. Balance sheet items are translated at the
exchange rate at the balance sheet date and income statement

| VINCI CONSTRUCTION GRANDS PROJETS

items are converted at the average rate for the period (which
represents the best estimate of the exchange rate at the
transaction date). Any resulting translation differences are
recognised under translation differences in consolidated
reserves. Goodwill relating to foreign entities is considered as
comprising part of the assets and liabilities acquired and is
therefore translated at the exchange rate in force at the balance
sheet date.

2.4 > Foreign currency transactions

Transactions in foreign currency are translated into euros at
the exchange rate at the transaction date. At the balance sheet
date, trade receivables and payables expressed in foreign
currencies are translated at the closing rate. Resulting exchange
gains and losses are recognised under Foreign exchange gains
and losses and are shown under Other financial income and
expenses in the income statement.

Foreign exchange gains and losses arising on loans denominated
in foreign currency or on foreign currency derivatives used to
hedge investments in foreign subsidiaries are recorded under
Currency translation differences in equity.
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Notes to the consolidated IFRS
flnaﬂCIa| Statemeﬂts at 31 December 2010

2.5 > Business combinations

The Group applies the so-called purchase method for business
combinations made as from 1 January 2004. In application of
this method, the Group recognises the identifiable assets,
liabilities and certain contingent liabilities at their fair value at
the dates when control was acquired.

The cost of a business combination is the fair value, at the date
of exchange, of the assets given, liabilities incurred, and/or
equity instruments issued by the acquirer in exchange for
control of the acquiree, plus any costs directly attributable to
the acquisition. When an agreement provides for an adjustment
to the purchase price contingent on future events, the Group
includes the amount of that adjustment in the purchase cost
of the target entity at the acquisition date if the adjustment
is probable and can be measured reliably.

The cost of acquisition is allocated by recognising the
identifiable assets, liabilities and contingent liabilities of the
acquiree at their fair value at that date, except for assets or
asset groups classified as held for sale under IFRS 5, which are
recognised at their fair value less costs to sell. The positive
difference between the cost of acquisition, as defined above,
and the Group’s interest in the fair value of the identifiable
assets, liabilities and contingent liabilities is recognised as
goodwill.

The Group has 12 months from the date of acquisition to
finalise recognition of the business combination in question.

3 > Measurement rules
and methods applied
by the Group

3.1 > Use of estimates

The preparation of financial statements under the IFRSs
requires estimates to be used and assumptions to be made
that affect the amounts shown in these financial statements.

These estimates assume the operation is a going concern and
are made on the basis of the information available at the time.
Estimates may be revised if the circumstances on which they
were based alter or if new information becomes available.
Actual results may be different from these estimates.
Use of estimates relates in particular to the following:

3.1.1. Measurement of construction contract profit
or loss using the stage of completion method

The Group recognises revenue and profit or loss on construction
contracts using the stage of completion method.

The percentage of completion is calculated on the basis
of chargeable costs, corresponding to a physical measurement
of work which is converted into the chargeable costs necessary
to carry it out.

The revenue and profit or loss to be recognised is determined
on the basis of a large number of estimates based on monitoring
of the work performed and using the benefit of experience to
take account of unforeseen circumstances. In consequence,
adjustments may be made to initial estimates throughout the
contract and may materially affect future results.

3.1.2. Measurement of share-based payment expense
under IFRS 2

The Group recognises a share-based payment expense relating
to the granting to its employees of share options (offers to
subscribe to or purchase shares), performance share plans and
shares under the Group Savings Scheme. This expense is
measured on the basis of actuarial calculations using estimated
behavioural assumptions based on observation of past
behaviour.

3.1.3. Measurement of retirement benefit obligations

The Group is involved in defined contribution and defined
benefit retirement plans. These obligations are measured
actuarially based on assumptions such as the discount rate,
the return on the investments dedicated to these plans, future
increases in wages and salaries, employee turnover, mortality
rates and the rate of increase of health expenses.

These assumptions are generally updated annually. Details
of the assumptions used in 2010 and how they are determined
are given in Note I11.7 “Provisions for employee benefits”.

The Group considers that the actuarial assumptions used are

appropriate and justified in the current conditions. Obligations
may, however, change if assumptions change.

VINCI CONSTRUCTION GRANDS PROJETS |
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Notes to the consolidated IFRS
flnaﬂCIa| Statemeﬂts at 31 December 2010

3.1.4. Measurement of provisions

The factors that materially influence the amount of provisions

relate to:

- the estimates made on a statistical basis from expenses
incurred in previous years, for after-sales service provisions;

- the estimates of forecast profit or loss on construction
contracts, which serve as a basis for the determination of
losses on completion (see Note 1.3.4. “Construction contracts”);

- the discount rates used to determine the present value of
these provisions.

3.1.5. Measurement of financial instruments at fair value

Whenever financial instruments are not listed on a market, the
Group uses, in assessing their fair value, measurement models
based on assumptions that give preference to the use of
observable inputs.

3.2 > Revenue

Consolidated revenue is recognised in accordance with IAS 11

as described below.

The total includes the revenue, after elimination of intragroup

transactions, of:

- fully consolidated companies;

- jointly controlled operations and assets on the basis of the
Group's share. This relates to our construction work carried
out through partnerships.

The method for recognising revenue in respect of construction
contracts is explained in Note 1.3.4 “Construction contracts”
below.

3.3 > Revenue from ancillary activities

Revenue from ancillary activities is recognised in accordance
with IAS 18. It comprises rental income, sales of equipment,
materials and merchandise, study work and fees.

3.4 > Construction contracts

The Group recognises construction contract income and
expenses using the stage of completion method defined by

IAS 11.

For VINCI Construction Grands Projets, the stage of completion
is usually determined on a physical basis.

If the estimate of the final outcome of a contract indicates a

loss, a provision is made for the loss on completion, regardless
of the stage of completion, based on the best estimates of
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income, including, if need be, any rights to additional revenue
or claims, based on a reasonable assessment. Provisions for
losses on completion are shown under liabilities.

Part payments received under construction contracts, before
the corresponding work has been carried out, are recognised
under liabilities under advances and payments on account
received.

3.5 > Share-based payments

The measurement and recognition methods for share
subscription and purchase plans, Group Savings Schemes and
performance share plans, are defined by IFRS 2 Share-based
Payment. The granting of share options, VINCI performance
shares and offers to subscribe to the VINCI Group Savings
Scheme represent a benefit granted to their beneficiaries and
therefore constitute supplementary remuneration borne by
VINCI Construction Grands Projets.

Because such transactions do not give rise to monetary
transactions, the benefits granted in this way are recognised
as expenses in the period in which the rights are acquired, with
a corresponding increase in equity. Benefits are measured on
the basis of the fair value at the grant date of the equity
instruments granted.

The Monte Carlo binomial model is considered to be the most
reliable and long-lasting for measuring this fair value because
it allows a larger number of scenarios to be modelled, by
including in particular the valuation of assumptions about
beneficiaries’ behaviour on the basis of observation of historical
data.

3.5.1. Share subscription or purchase option plans

Options to subscribe to or purchase VINCI shares have been
granted to Group employees and Company officers. For some
of these plans, definitive vesting of share subscription or
purchase option plans is conditional on performance conditions
being met. The fair value of options is determined, at grant
date, using the Monte Carlo measurement method, taking
account of the impact of the market performance condition
if applicable.

3.5.2. Performance share plans

Performance shares subject to vesting conditions have been
granted to Group employees and Company officers in previous
years. As these are plans under which the final vesting of
performance shares is dependent on the realisation of
conditions relating to market performance and/or financial
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criteria, the fair value of the VINCI performance shares has
been estimated, at grant date, using a Monte Carlo simulation
model in order to incorporate the impact of the market
performance condition (i.e. in respect of the risk-free rate), as
recommended by IFRS 2.

The number of performance shares measured at fair value in
the calculation of the IFRS 2 expense is then adjusted at each
balance sheet date for the impact of the change in the likelihood
of the financial criteria being met.

3.5.3. Group Savings Scheme

Under the Group Savings Scheme, VINCI issues new shares in
France reserved for its employees three times a year with a
subscription price that includes a discount of 10% against the
average stock market price of the VINCI share during the last
20 business days preceding the authorisation by the Board of
Directors. This discount is considered as a benefit granted to
the employees; its fair value is determined using a binomial
valuation model, of the Monte Carlo type, at the date on which
the Board of Directors announces a plan to the employees. As
certain restrictions apply to the shares acquired by VINCI
Construction Grands Projets employees under these plans
regarding their sale or transfer, the fair value of the benefit to
the employee takes account of the fact that the shares acquired
cannot be freely disposed of for five years, other than in certain
specific circumstances.

The Group recognises the benefits granted in this way to its
employees as an expense over the vesting period, with a
corresponding increase of consolidated equity.

Benefits granted under share option plans, performance share
plans and the Group Savings Scheme are implemented as decided
by VINCI's Board of Directors and approved by the Shareholders’
General Meeting, and are not, in general, systematically renewed.
As their measurement is not directly linked to business lines’
operations, the Group has considered it appropriate not to include
the corresponding expense in the operating profit from ordinary
activities, which is an indicator of the business lines’ performance,
but to report it on a separate line, labelled Share-based payments
expense (IFRS 2), in operating profit.

3.6 > Cost of net financial debt

The cost of net financial debt includes:

- the cost of gross financial debt, which includes the interest
expense (calculated at the effective interest rate), gains and
losses on interest rate derivatives in respect of gross financial
debt, and net changes in the fair value of derivatives related
to debt, except those that are recognised in equity;

- the line item Financial income from cash management
investments, which comprises the return on cash investments
(interest income, dividends from UCITS (marketable
securities), disposal gains and losses, etc.), the impact of
interest rate hedges related to these investments and
changes in their fair value.

3.7 > Other financial income and expenses

Other financial income and expenses mainly comprise foreign
exchange gains and losses, the effects of discounting to
present value and dividends received from unconsolidated
companies.

3.8 > Income tax

Income tax is computed in accordance with the tax legislation
in force in the countries where the income is taxable.

In accordance with IAS 12, deferred tax is recognised on the
temporary differences between the carrying amount and the
tax base of assets and liabilities. It is calculated using the latest
tax rates enacted or substantially enacted at the date of closing
the accounts. The effects of a change in the tax rate from one
period to another are recognised in the income statement in
the period in which the change occurs.

Deferred tax relating to items recognised directly under equity
is also recognised under equity.

Net deferred tax is determined on the basis of the tax position
of each entity or group of entities included in the tax group
under consideration and is shown under assets or liabilities for
its net amount per taxable entity.

Deferred tax is reviewed at each balance sheet date to take
account in particular of the impact of changes in tax law and
the prospects for recovery. Deferred tax assets are only
recognised if their recovery is probable.

Deferred tax assets and liabilities are not discounted.

3.9 > Earnings per share
Earnings per share is the net profit after minority interests,
divided by the weighted average number of shares outstanding

during the period. The Group has issued no equity instruments
that could have a dilutive effect.
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3.10 > Intangible assets

This is mainly computer software. Purchased intangible assets
are measured at cost less cumulative amortisation and
impairment losses and are amortised on a straight-line basis
over their useful life.

3.11 > Goodwiill

Goodwill is the excess of the cost of a business combination
over the Group’s interest in the fair value of the acquiree’s
identifiable assets, liabilities and contingent liabilities at the
date(s) of acquisition, recognised on first consolidation.

Goodwill in fully consolidated subsidiaries is recognised under
Goodwill in consolidated assets. Goodwill relating to equity-
accounted companies is included in the line-item /nvestments
in equity-accounted companies.

Goodwill is not amortised but is tested for impairment at least
annually and whenever there is an indication that it may be
impaired. Whenever an asset is impaired, the difference
between its carrying amount and its recoverable amount is
recognised in operating profit or loss in the period and is not
reversible.

Negative goodwill is recognised directly in profit or loss in the
year of acquisition.

Following adoption of IFRS 3 Revised, an option is available to
measure minority interests at acquisition date either at fair
value (the full goodwill method), or for the portion of the net
assets acquired that they represent (the partial goodwill
method). The choice can be made for each business
combination.

3.12 > Property, plant and equipment

Items of property, plant and equipment are recorded at their
acquisition or production cost, less cumulative depreciation
and any impairment losses recognised. They are not revalued.

Depreciation is generally calculated on a straight-line basis
over the period of use of the asset. Accelerated depreciation
may however be used when it appears more appropriate to the
conditions under which the asset is used.

For certain complex assets, in particular buildings, each

component of the asset is recognised separately and
depreciated over its own period of use.
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The main periods of use of the various categories of items
of property, plant and equipment are as follows:

Constructions:

- General technical installations  between 5 and 20 years

Site equipment
and technical installations between 3 and 10 years

Office furniture and equipment between 3 and 10 years

Depreciation commences as from the date when the asset is
ready to enter service.

3.13 > Finance leases

Assets acquired under finance leases are recognised as non-
current assets whenever the effect of the lease is to transfer
to the Group substantially all the risks and rewards incidental
to ownership of these assets, with recognition of a
corresponding financial liability. Assets held under finance
leases are depreciated over their period of use.

3.14 > Impairment of non-financial
non-current assets

Under certain circumstances, impairment tests must be
performed on intangible and tangible fixed assets. For assets
with an indefinite useful life, which is the case for goodwill, a
test is performed at least annually and whenever there is an
indication of a loss of value. For other fixed assets, a test is
performed only when there is an indication of a loss of value.

3.15 » Investments in equity-accounted
companies

Equity-accounted investments are initially recognised at cost
of acquisition, including any goodwill arising. Their carrying
amount is then increased or decreased to recognise the
Group's share of the entity’s profits or losses after the date of
acquisition.

Whenever losses are greater than the value of the Group’s net
investment in the equity-accounted company, these losses are
not recognised unless the Group has entered intoa commitment
to recapitalise the company or has made payments on its
behalf.
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If there is an indication that an investment may be impaired,
its recoverable value is tested as described in Note 1.3.14
“Impairment of non-financial non-current assets”. Impairment
losses shown by these impairment tests are recognised as a
deduction from the carrying amount of the corresponding
investments.

In order to present operational performance in the best way
possible, the profit or loss of equity-accounted entities is
reported on a specific line, between the lines Operating profit
from ordinary activities and Operating profit.

These shareholdings are those in companies in which the
Group has significant influence and jointly controlled entities.

3.16 » Other non-current financial assets

Other non-current financial assets comprise available-for-sale
securities, the part at more than one year of loans and
receivables measured at their amortised cost and the fair value
of non-current derivative financial instruments (assets).

> Available-for-sale securities

Available-for-sale securities comprise the Group’s shareholdings
in unconsolidated entities.
At the balance sheet date, available-for-sale securities are
measured at their fair value. The fair value of shares in listed
companies is determined on the basis of the stock market price
at that balance sheet date.

For unlisted securities, if their fair value cannot be determined
reliably, the securities continue to be measured at their original
cost, i.e. their cost of acquisition plus transaction costs.
Changes in fair value are recognised directly in equity and are
only transferred to profit or loss when the securities in question
are sold.

Whenever an impairment test leads to recognition of an
unrealised loss as against the historical cost and whenever this
is considered to be a material and/or durable loss of value,
this loss is recognised in profit or loss and may not be reversed.

> Loans and receivables at amortised cost

Loans and receivables at amortised cost mainly comprise
receivables connected with shareholdings, current account
advances to associates or unconsolidated entities, guarantee
deposits, collateralised loans and receivables and other loans
and receivables.

When first recognised, these loans and receivables are
recognised at their fair value plus the directly attributable
transaction costs. At each balance sheet date, these assets are
measured at their amortised cost using the effective interest
method.

If there is an objective indication of loss of value, an impairment
loss is recognised. The impairment loss corresponding to the
difference between the carrying amount and the recoverable
amount (i.e. the present value of the expected cash flows
discounted using the original effective interest rate) is
recognised in profit or loss. This loss may be reversed if the
recoverable value increases subsequently and if this favourable
change can objectively be linked to an event arising after
recognition of the impairment loss.

3.17 > Inventories and work in progress

Inventories and work in progress are recognised at their cost
of acquisition or of production by the entity. At each balance
sheet date, they are measured at the lower of cost and net
realisable value.

3.18 » Trade and other operating receivables

Trade and other operating receivables are current financial
assets and are initially measured at their fair value, which is
generally their nominal value, unless the effect of discounting
is material. At each balance sheet date, receivables are
measured at their amortised cost less any impairment losses
taking account of any likelihood of non-recovery.

3.19 » Cash management financial assets

Cash management financial assets comprise investments of
cash surpluses, monetary and bond securities and units in
UCITS (Undertakings for Collective Investment in Transferable
Securities), made with a short-term management objective,
that do not satisfy the IAS 7 criteria for recognition as cash.

As the Group adopts fair value as being the best reflection of
the performance of these assets, they are measured and
recognised at their fair value, and changes in fair value are
recognised through profit or loss.

Purchases and sales of cash management financial assets are
recognised at their transaction date.
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3.20 > Cash and cash equivalents

This item comprises current accounts at banks and cash
equivalents corresponding to short-term, liquid investments
subject to negligible risks of fluctuations of value. Cash
equivalents comprise in particular monetary UCITS (in
accordance with the AMF classification) and certificates of
deposits at one month at the date of signature. Bank overdrafts
are not included in cash and are reported under current
financial liabilities.

The Group measures cash equivalents at fair value through
profit or loss.

3.21 > Non-current provisions

Non-current provisions comprise provisions for retirement
benefit obligations and other non-current provisions.

> Provisions for retirement benefit obligations

Provisions are taken in the balance sheet for obligations
connected with defined benefit retirement plans, for both
current and former employees (people with deferred rights or
who have retired). These provisions are determined using the
projected unit credit method on the basis of actuarial
assessments made at each annual balance sheet date. The
actuarial assumptions used to determine the obligations vary
depending on the economic conditions of the country where
the plan is operated. Each plan’s obligations are recognised
separately.

For defined benefit plans financed under external management
arrangements (i.e. pension funds or insurance policies), the
surplus or shortfall of the fair value of the assets compared
with the present value of the obligations is recognised as an
asset or liability in the balance sheet, after deduction of
cumulative actuarial gains and losses and any past service cost
not yet recognised in profit or loss. However, surplus assets are
only recognised in the balance sheet to the extent that they
represent a future economic benefit for the Group.

Past service cost corresponds to the benefits granted either
when an entity adopts a new defined benefit plan or when it
changes the level of benefit of an existing plan. Whenever new
rights to benefit are acquired as from the adoption of the new
plan or the change of an existing plan, the past service cost is
recognised immediately in profit or loss.

Conversely, whenever adoption of a new plan or a change in a

plan gives rise to the acquisition of rights after its
implementation date, past service costs are recognised as an

| VINCI CONSTRUCTION GRANDS PROJETS

expense on a straight-line basis over the average period
remaining until the corresponding rights are fully vested.

Actuarial gains and losses result from changes in actuarial
assumptions and from experience adjustments (the effects of
differences between the actuarial assumptions adopted and
what has actually occurred).

Cumulative unrecognised actuarial gains and losses that
exceed 10% of the higher of the present value of the defined
benefit obligation and the fair value of the plan assets are
recognised in profit or loss for the excess portion on a straight-
line basis over the average expected remaining working lives
of the employees in that plan.

For defined benefit plans, the expense recognised under
operating profit or loss comprises the current service cost, the
amortisation of past service cost, the amortisation of any
actuarial gains and losses and the effects of any reduction or
winding up of the plan. The interest cost (cost of discounting)
and the expected yield on plan assets are recognised under
Other financial income and expenses.

Commitments relating to lump-sum payments on retirement
for manual construction workers, which are met by
contributions to an outside multi-employer insurance scheme
(CNPO), are considered as being under defined contribution
plans and are recognised as an expense as and when
contributions are payable.

That part of provisions for retirement benefit obligations that
matures within less than one year is shown under current
liabilities.

> Other non-current provisions

These comprise provisions for other employee benefits,
measured in accordance with IAS 19, and those provisions that
are not directly linked to the operating cycle, measured in
accordance with IAS 37. These are recognised whenever, at the
balance sheet date, the Group has a legal or constructive
present obligation towards third parties arising from a past
event, whenever it is probable that an outflow of resources
embodying economic benefits will be required to settle this
obligation whenever a reliable estimate can be made of the
amount of the obligation. These provisions are measured at
their present value, corresponding to the best estimate of the
outflow of resources required to settle the obligation.

Provision expenses and reversals result from the change in
these assessments at each balance sheet date.
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The part at less than one year of other employee benefits is
reported under Other current liabilities. The part at less than one
year of provisions not directly linked to the operating cycle is
reported under Current provisions.

3.22 > Current provisions

Current provisions are provisions directly linked to each
business line’s own operating cycle, whatever the expected
time of settlement of the obligation. They are recognised in
accordance with IAS 37 (see above). They also include the part
at less than one year of provisions not directly linked to the
operating cycle.

Provisions for after-sales service cover Group entities’
commitments under statutory warranties relating to completed
projects, in particular ten-year warranties on building projects
in France. They are estimated statistically on the basis of
expenses incurred in previous years or individually on the basis
of specifically identified events.

Provisions for losses on completion of contracts and
construction project liabilities are made mainly when end-of-
contract projections, based on the most likely estimated
outcome, indicate a loss, and when work needs to be carried
out in respect of completed projects under completion
warranties.

Provisions for disputes connected with operations mainly relate
to disputes with customers, subcontractors, joint contractors
or suppliers. Restructuring provisions include the cost of plans
and measures for which there is a commitment whenever
these have been announced before the year end.

Provisions for other current liabilities mainly comprise
provisions for late-delivery penalties, for individual dismissals
and for other risks related to operations.

3.23 > Financial debt
(current and non-current)

Financial debt comprises bond loans, other loans and the fair
value of derivative financial instruments (liabilities). Financial
debt is recognised at amortised cost using the effective interest
method. The effective interest rate is determined after taking
account of redemption premiums and issuance expenses.
Under this method, the interest expense is measured actuarially
and reported under the Cost of gross financial debt. The part at
less than one year of borrowings is included in Current
borrowings.

3.24 > Fair value of derivative financial
instruments (assets and liabilities)

The Group uses derivative financial instruments to hedge its
exposure to market risks (interest rates, exchange rates, equity
prices). In accordance with IAS 39, all derivatives should be
shown in the balance sheet at their fair value. If a derivative is
not designated as a hedge, the change in its fair value must be
recognised through the income statement. If a derivative is
designated as a hedge, recognising it as a hedging instrument
allows changes in the value of the derivative to be cancelled
out in the income statement.

Derivative instruments may be designated as hedging

instruments in three cases:

- afair value hedge allows the exposure to the risk of a change
in the fair value of a recognised asset or liability or an
unrecognised firm commitment, attributable to changes in
financial variables (interest rates, exchange rates, equity
prices, raw material prices, etc.) to be hedged;

- acash flow hedge allows exposure to variability in cash flows
associated with a recognised asset or liability or a highly
probable forecast transaction to be hedged;

- a hedge of a net investment denominated in a foreign
currency hedges the foreign exchange risk relating to the net
investment in a consolidated foreign subsidiary.

Most of the interest rate and foreign currency derivatives used
by VINCI Construction Grands Projets are considered as trading
instruments, directly allocated to the contract in question.

3.25 > Off-balance sheet commitments

The Group's off-balance sheet commitments are monitored
through an annual or six-monthly report.

Off-balance sheet commitments are reported in the appropriate
Notes, as dictated by their nature.
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Il - Impact of the change of method: election for equity accounting
of jointly controlled entities (IAS 31)

In accordance with IAS 8, this change of method has been applied retrospectively from 1 January 2009. Equity at the beginning
of the period and the comparative annual data presented have been restated.

1> 2009 Income statement restated

2009 Impact 2009
in € thousands As published IAS 31 Restated
Revenue 724,449 (103,725) 620,724
Revenue from ancillary activities 1,395 319 1,714
Operating income 725,844 (103,406) 622,438
Operating expenses (683,663) 96,919 (586,744)
Operating profit from ordinary activities 42,181 (6,487) 35,694
Share-based payments (IFRS 2) (1,704) - (1,704)
Proflt/(k)ss)ofeqmty_accountedcompames(1) ................. 6207 ................ 6206
Operating profit 40,476 (280) 40,196
Cost of net financial debt 7,372 (22) 7,350
Other financial income and expenses (3,935) 302 (3,633)
|nc0metaxexpense(4gg7) ...................... s (4897)
Net profit for the period 39,016 - 39,016
Net-profit attributable to minority interests 960 - 960
Net profit for the period attributable to equity holders of the parent 38,056 - 38,056
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11 - Notes to the balance sheet and income statement

1> Net intangible assets

Currency translation

differences and
in € thousands 31.12.2009 Increase Decrease other changes 31.12.2010
Gross 9,085 98 (159) 8 9,032
Amortisation and provisions (8,747) (276) 147 9) (8,885)
TOTAL NET 338 (178) (12) (1) 147

There has been no acquisition or reversal of amortisation through a business combination in the period. No impairment losses have been
recognised or reversed at 31 December 2010.

2 > Property, plant and equipment

2.1 > Changes in the period

Currency translation

differences and
in € thousands 31.12.2009 Increase Decrease other changes 31.12.2010
Gross 109,799 27,666 (18,020) 4,085 123,530
Depreciation and provisions (67,130) (21,329) 15,571 (2,253) (75,141)
TOTAL NET 42,669 6,337 (2,449) 1,832 48,389

There has been no acquisition or reversal of amortisation through a business combination in the period. No impairment losses have been
recognised or reversed at 31 December 2010.

2.2 > Breakdown by type of asset

in € thousands Gross Amortisation Net
Lands 654 - 654
Bu”dmgs ...................................................................................... 1608 ....................... : 1603)5
.F.’ I.a; nt andeq u, pme nt ..................................................................... 100062 ..................... (58641) ............... 414 21 .
Veh,des ....................................................................................... 8413 ....................... ( 4417) e 3996 .
.c.) fﬂcefurmt ure ComPUt er equment f,xtures and ﬂttmgs ........................... 12793 ..................... (10480) e 2313 .

Non-current assets in progress - - -

TOTAL 123,530 (75,141) 48,389
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2.3 > Investments in the period

in € thousands 31.12.2010
Lands -
.F.' I.a; ntandeqm pment ........................................................................................................................... 24648 .
Veh,des ........................................................................................................................................... 2193 .
.c.) fﬂcefum ,t u re comPUt er equment flxtures a nd flttmgs ................................................................................... 825 .
Non_currentassetsmprogress-
TOTAL INVESTMENTS 27,666

3 > Investments in equity-accounted companies

3.1 > Changes in the period

in € thousands 31.12.2009 31.12.2010
Value of shares at start of the period 1,257 6,827
Share capital increases of equity-accounted companies - -
.G. r oup Shar e of proﬂt /(|oss) for thepemd .................................................................. 6 205 ............................ 9794 .
.b |V|dend5 pa, d ................................................................................................... (415) .......................... (3906) .
.(5 hanges mconso“ datlon scope currencytra ns|at|0n dlffer ences and Other ............................. (220) ............................. 542 .
TOTAL NET 6,827 13,257

3.2 » Financial information on equity-accounted companies

Investments in equity-accounted companies break down as follows:

% held 31.12.2009 31.12.2010

QbvC 49.00 6,827 13,257
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The main financial datas on the equity-accounted companies are as follows (Group’s share):

in € thousands 31.12.2009 31.12.2010
INCOME STATEMENT

Revenue 103,725 143,432

.O. perat , ng pmf ,t ................................................................................................ 6 487 ............................ 9212 .

.'\.I et proﬂt ....................................................................................................... 6 206 ............................ 9794 .
BALANCE SHEET

Equity 6,827 13,257

Currentassets ................................................................................................ 5857859284 .

.'\.I On- cur r entassets ............................................................................................ 2 389 ............................ 5547 .

Current“ab,“t,es ............................................................................................. 54140 TP 51574 .

Non_currenthab,ht,es .............................................................................................. _ ................................. - .

4 > Other non-current financial assets

in € thousands Gross Provisions Net
Investments in subsidiaries 3,475 (2,002) 1,473
Otheraval|ab|e_for_sa|ef|nanc|a|assets373(202) .................... 171
Othernon-current f|nanc|a|assets ......................................................... 12929(3243) .................. 9686 .
Dlscountmgof non_currentfmam,a| assets .................................................. ( 276)_(276)
TOTAL 16,501 (5,447) 11,054

There have been no acquisition or reversal of amortisation through a business combination in the period. No impairment losses have been
recognised or reversed at 31 December 2010.

At 31 December 2010, the main unconsolidated companies were:

in € thousands % held Net
GTM Europe 100.00 762
5/teC9968 ............................ 2 75
SOC,eteCentm/edematene/9999 ............................ 152
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5 > Cash management financial assets

Cash management financial assets break down as follows:

in € thousands 31.12.2009 31.12.2010
CASH MANAGEMENT FINANCIAL ASSETS 438,518 379,028

ucITs 106,891 84,198

CaSh ................................................................................................................ 5647 ........................ 10174 .
CASH AND CASH EQUIVALENTS 112,538 94,372

Cash management financial assets include investments with parent companies of €329,951 thousand attracting interest at rates close to
market rates.

6 > Working capital requirement / (surplus)

in € thousands 31.12.2009 31.12.2010
Inventories and work in progress (net) 23,808 24,493
Trade r ecel Vab|esand re|ated accounts ................................................................... 265920 ......................... 305305 .
6 theroperatmg recelvab|es ................................................................................ 253527 ......................... 177703 .
Othercurrentassets ......................................................................................... 22921 PPN 29171 .
.C. urrenttax as Sets .............................................................................................. 8 331 ............................ 1102 .
Inventories and operating receivables (1) 574,507 537,774
Trade payables 224,638 240,948
.C.) thercurrentpayab|es ..................................................................................... 548399 ......................... 479351 .
.(.: urrenttax payab|es ........................................................................................... 1 476 ............................ 2049 .
Trade and other operating payables (11) 774,513 722,348
WORKING CAPITAL REQUIREMENT (I - I1) (200,006) (184,574)
Current provisions (214,501) (188,356)
WORKING CAPITAL REQUIREMENT (after current provisions) (414,507) (372,930)
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7 > Provisions for employee benefits

RETIREMENT BENEFIT OBLIGATIONS

The Group’s retirement benefit obligations covered by provisions relate mainly to France. Provisions are calculated applying the following

assumptions:

31.12.2009 31.12.2010
Discount rate 5.10% 4.35%
.I nﬂat , on rate ..................................................................................................... 1 9% ............................. 19% .
Rate of Sa|ary mcreases ......................................................................................... 2 9% ............................. 29% .
Average r ema,m ng Wor k, ng ||fe Of . employees ...................................................... 10 ._. 15yea rs ................... 10 _ 15 years .

Retirement benefit obligations relate to contractual lump sums on retirement. They are calculated using the prospective actuarial method

and are fully provided for in the balance sheet.

in € thousands

TOTAL OBLIGATIONS COVERED BY PROVISIONS 9,329
Of which, due within one year 1369
RECONCILIATION OF OBLIGATIONS AND PROVISIONS IN THE BALANCE SHEET
in € thousands 31.12.2010
Present value of retirement benefit obligations 16,532
Falrvalueofplanassets-
.P. rov|s| onsrecogmsed | n ba Iancesheet ........................................................................................................ 9329 .
.I tems not recognlsed m balance sheet .................................................................................................................
- actuar |a| ga| ns andlosses ..................................................................................................................... 4959 .
- pastserv |ce cost ............................................................................................................................... 2244 .

EXPENSES RECOGNISED IN RESPECT OF DEFINED CONTRIBUTION PLANS

VINCI Construction Grands Projets contributes to basic State pension schemes, for which the expense recognised is the amount of the
contributions called by the State bodies. Basic State pension schemes are considered as being defined contribution plans. Depending on
the country, the proportion of the contributions paid that relates to pensions may not be clearly identifiable.

The amount of retirement benefit contributions taken as an expense in the period in respect of defined contribution plans (excluding basic
State schemes) was €6.8 million at 31 December 2010, compared with €8.1 million at 31 December 2009. This includes the contributions
paid to the external multi-employer fund (CNPO) in respect of obligations in respect of lump sums paid on retirement to building workers.

OTHER EMPLOYEE BENEFITS

in € thousands

TOTAL OBLIGATIONS COVERED BY PROVISIONS

1,016

Of which, due within one year 96
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8 > Provisions

Currency
Reversals of translation
Provisions unused differences and
in € thousands 31.12.2009 expense Reversals provisions  other changes 31.12.2010
Warranties given to customers 45114 3,761 (13,061) (3,913) 1,118 33,019
SIte restoratlon ..................................... 5038 ............... 4 75 .............. (98) ........... (3772) ................ 2 8 e 1671 .

Lossesoncomp|et,0n98911 ........... 33343 ......... (33213)_ ............. : 2752) ............ 91789

D,spute518598 ............. 5 196 ........... (2452) ........... (1739) .............. 779 ............. 20382

Restructurmg ....................................... 4503 ............. 3 220 ........... (2614) e _ .................. 1 ............... 5 210 .

Othercurrentpro\,,s,ons ........................... 1269 ............... 5 97 ............. (400) ............. (193) P 14 e 1287 .

D|Scount|ngof Current pro\,,S,ons ................. (201) ................. _ ................. _ e _ .................. _ ................ (201)
T NI part AR RRES
one year of non-current provisions 41,169 - - - (5,970) 35,199
Current provisions 214,501 47,092 (56,838) (9,617) (6,782) 188,356
Financial risks 1,013 66 (292) - 3 790
.c.) thernon_current pro\,.s. Ons .................... 5 0 770 ........... 10050 ......... (122 59) ........... (3 33 1) .............. ( 399) ............ 44731 .
Dlscountmgof non_currentpro\,,s,ons ............ (874) ................. _ ................. _ e _ R _ ............... (874)
TSI part RN
one year of non-current provisions (41,169) - - - 5,970 (35,199)
ﬁ o n_current pr °v|s| ons .......................... 9'740 ........... 10,115 ......... (12’551) .......... (3,331) ............ 5'574 .............. 9’498 .
TOTAL 224,241 57,208 (69,389) (12,998) (1,208) 197,854

The types of provision are defined in Notes 1.3.21 “Non-current provisions” and 1.3.22 “Current provisions”.

9 > Financial surplus / (debt)

At the balance sheet date the Group had a net cash surplus of €450,331 thousand, breaking down as follows:

in € thousands 31.12.2009 31.12.2010
Cash management current account liabilities (12,521) (2,430)
6 thercurrentf|nanc|a| |.ab,|,t , es ............................................................................ (1452) ........................... (1531)
.B. ankoverdr aﬂ s ............................................................................................... (16833) ......................... (19108)
Current borrowings (30,806) (23,069)
GROSS DEBT (30,806) (23,069)
Cash management financial assets 438,518 379,028
.C. as h a nd CaSh equ ,Va| ents ................................................................................. 11 2 538 ........................... 943 72 .
NET FINANCIAL SURPLUS 520,250 450,331

Debts guaranteed by collateral: none.
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10 > Other current payables

Other current payables represent a working capital resource of €479,351 thousand, breaking down as follows:

in € thousands 31.12.2009 31.12.2010
Clients - Advances received on work 187,602 142,438
Deferredmcome73547 ..................... 78800
6 perat , ng Curr entaccounts ...................................................................................... 114509 ..................... 92954 .
Taxemp|oyementandsoc,a|benef,thab,“t,es32523 ..................... 24127
6 thercurrenthab,“t,es ........................................................................................... 139913 .................... 1 41032 .
OTHER CURRENT PAYABLES 548,399 479,351

11 > Revenue including jointly controlled entities

The effect of VINCI's election for the method available under IAS 31 Interests in Joint Ventures consisting in accounting for jointly controlled
entities using the equity method is that the true volume of business handled by VINCI Construction Grands Projets is not reflected.

in € millions 31.12.2010 31.12.2009
CONSOLIDATED REVENUE 558.7 620.7

Revenue of jointly controlled entities 143.4 103.7
REVENUE INCLUDING JOINTLY CONTROLLED ENTITIES 702.1 724.4

12 > Revenue

The change in revenue takes account of changes in consolidation scope and exchange rates and breaks down as follows:

in € millions 31.12.2010 31.12.2009

Revenue for the period 558.7 620.7

including:

. _ ChangesofconSOh dat,o n Scope ..................................................................................... _ ............................ _ .

. _ eﬁectoffo re, gn eXChange rate ﬂ uctuat,ons ........................................................................ _ ....................... (137)
REVENUE AT CONSTANT SCOPE AND EXCHANGE RATES 558.7 634.4

At comparable consolidation scope and exchange rates, revenue shows a decrease of 12% against the previous period.
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Revenue by geographical area (by destination)

in € millions 31.12.2010 31.12.2009
France 353 118.9
Europe ................................................................................................................. 30932848
The/_\mer,casml ........................ 487
Afnca5501365
As,allggg
M,dd|eEast768 ........................ 214
Other ..................................................................................................................... 0315
TOTAL 558.7 620.7

13 > Operating profit from ordinary activities

in € thousands 31.12.2010 31.12.2009
Revenue 558,719 620,724
Revenuefromanc,”aryact,\,,t,es4534 ...................... 1 714
Operating income 563,253 622,438
Purchases consumed (229,564) (146,023)
Schontract , ng and Other extema| expenses .................................................................. (1371 00) .................. (2 554 64) .
Wages sa |ar,esand soc,a| beneﬂt Charges .................................................................... (1780 92) .................. (1769 64) .
Taxes and | ev,es ..................................................................................................... (8589) ..................... (3767> .
6 theroperatmg .i ncome and expenses .............................................................................. (472) ....................... (238) .
.E.) epreC|at|0nand a mo msatlon ................................................................................... (13947) ................... (181 20) .

- Impairment losses on intangible and tangible assets (4) (677)
= |mpa,rment of asset s ............................................................................................. 7 553 ..................... (1194) .
_Ret,rementandotherbenef,tobhgat,ons638414
= Cur rent and non_current pro\,,s,ons .......................................................................... 18750 .................... 20289 .

OPERATING PROFIT FROM ORDINARY ACTIVITIES 17,436 35,694

Revenue from ancillary activities amounted to €4.5million at 31 December 2010 and mainly related to sales of study work and equipment,
and rental income.
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14 > Share-based payments

The expense relating to benefits granted to employees has been assessed at €2 million before tax. It comprises Group Savings
Scheme, share option plans and performance share plans.

14.1 > Group Savings Schemes

VINCI’s Board of Directors defines the conditions for subscribing to the Group Savings Scheme in accordance with the authorisations
granted to it by the Shareholders’ General Meeting.

For France, VINCI issues new shares reserved for employees three times a year at a subscription price that includes a discount of
10% against the average stock market price over 20 trading days. Subscribers benefit from an employer’s contribution with an
annual maximum of €3,500 per person. The benefits granted in this way to employees of the Group are recognised in profit or loss
and are valued in accordance with IFRS 2 on the basis of the following assumptions:

- length of subscription period: 4 months;

- length of period during which funds are frozen: 5 years from the end of the subscription period.

14.2 > Share subscription and purchase options
On 9 July 2010, the VINCI Board of Directors set up a new share option plan with effect from 9 July 2010.
The fair values of the options have been calculated at their respective grant dates by an external actuary using a binomial valuation

model of the Monte Carlo type.

The period of validity of the options included in the model is the contractual period of validity adjusted to take account of behavioural
assumptions (employee turnover, early exercise) based on past observations.

The main assumptions used to determine the fair values of the options in question, in accordance with IFRS 2, were:

Plan 09.07.2010 15.09.2009

Volatility (¥) 34.22% 32.91%

Expected L B S

s ( - ) ....................................................................................... s s

B hopedfor (***) ...................................................................... p PP
FAIR VALUE OF THE OPTION (in euros) 4.43 5.65

(*) Volatility estimated using a multi-criteria approach.
(**) Rate at 5 years of French government bonds.
(***) Average return expected by financial analysts over the three years following the grant date adjusted by a theoretical annual
growth rate beyond that period.
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14.3 > Performance shares

The fair value of performance shares has been estimated by an external actuary. The main assumptions used for this
assessment are:

2010 Plan 2009 Plan 2008 Plan
Price of VINCI share on date plan was announced (in euros) 35.440 37.425 55.700
Fa,r Va|ue of performance Sha re at 9 rant date (m eums) ................................. 28 30 ................. 31 17 ................. 28 20 ..........

Fa,r va |ue of Share pnce at g rant date ................................................... 7 935% ............... 8329% ............... 5053% ..........

6 r ,g, na I. m atur ,ty_ Vest , ng penod .................................................. 2 Orayears .......... Zor . 3 yea rs .......... Zor . 3 yea rs ..........

Vo|at,|,ty .................................................................................... 3 422% ............... 3291% ............... 2651% ..........

.Fi ,S k_free .i nte rest . rate ...................................................................... 097% ................ 172% ................ 407% ..........

These plans provide that the shares will only be definitively allocated after a two-year vesting period subject to VINCI’s stock market
and financial performance criteria being met. In accordance with IFRS 2, the number of performance shares measured at fair value
in the calculation of the IFRS 2 expense is adjusted at each balance sheet day for the impact of the change, since the grant date of
the shares, in the likelihood of the financial criteria being met.

15 > Other financial income and expenses

in € thousands 31.12.2010 31.12.2009
Foreign exchange gains and losses 993 (3,882)
Effectofd|scountmgtopresentva|ue(803) ....................... (640)
6 therfmanc'a| mcome and expenses ................................................................................ 753 ......................... 8 89 .
OTHER FINANCIAL INCOME AND EXPENSES, NET 943 (3,633)

16 > Income tax expense

16.1 > Breakdown of net tax expense

in € thousands 31.12.2010 31.12.2009

Current tax (5,631) (7,804)

Defe"edtax .......................................................................................................... 35402907
TOTAL (2,091) (4,897)
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16.2 » Effective tax rate

in € thousands
Taxable profit 28,758
Theoretical tax rate 34.43%
EXPECTED TAX CHARGE (9,901)
Tax rate differences (foreign countries) (2,198)
.C. reatlon(use)ofcarryfomard tax | osses . nOthavmg g,ven nseto deferred t aX .............................................................. (548)
leed_sum and Other add|t|0na| ta Xes .......................................................................................................... (3799)
Per m anentdlﬁerences a nd m,s Ce”aneous ................................................................................................... 14355 .
TAX CHARGE RECOGNISED (2,091)
Effective tax rate 727%

16.3 > Analysis of deferred tax assets and liabilities
Deferred tax assets and liabilities arise from temporary differences and break down as follows at the balance sheet date:

in € thousands Assets Liabilities Net

8,766 2,319 6,447

16.4 > Unrecognised deferred tax assets

Deferred tax assets unrecognised because their recovery is uncertain amounted to €15.3 million at 31 December 2010.

17 > Transactions with related parties

Transactions with related parties are:

- remuneration and similar benefits paid to members of the governing and management bodies;

- transactions with companies in which VINCI Construction Grands Projets has significant influence or joint control.
These transactions are conducted on the basis of market prices.

17.1 > Remuneration of members of the Management Committee

The share falling to VINCI Construction Grands Projets of remuneration paid to the members of the Management Committee amounted
to €1,930,443 in 2010.

17.2 > Other

The information on equity-accounted companies is given in Note 111.3.2 “Financial information on equity-accounted companies”.
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18 > Financial information relating to construction contracts

Costs incurred plus recognised profits less recognised losses and intermediate invoicing is determined on a contract-by-contract basis.
If this amount is positive it is shown on the line Construction contracts in progress - assets. If negative, it is shown on the line Construction
contracts in progress - liabilities.

Advances are the amounts received before the corresponding work has been performed. Their repayment depends on the specific provisions
of each contract.

The various items relating to construction contracts in progress at the balance sheet date are:

in € thousands 31.12.2010 31.12.2009
Construction contracts in progress - assets 45,655 53,272
.C. onstructloncontracts .i n progress _|,ab,|, t,es ........................................................... (126059) ....................... (120080)
Construction contracts in progress (80,404) (66,808)
Costs incurred plus profits recognised, less losses recognised to date 1,613,049 1,650,737
Less ,n\,o,ces ,Ssued ....................................................................................... (1693453) ..................... (1717545)
Construction contracts in progress before advances received from customers (80,404) (66,808)
Advances received from customers (109,033) (104,708)
Construction contracts in progress, net (189,437) (171,516)

19 > Off-balance sheet commitments

Off-balance sheet commitments break down as follows:

in € thousands Commitments given Commitments received
Performance guarantees and performance bonds 658,670 50,721
Retentlonpayments .......................................................................................... 461016856
.[.) eferred paym e nt S to Su bco nt ractors ....................................................................... 168 59 .............................. 3 73 .
.B. a| ance Sheet Warrant,es g,ven .............................................................................. 19156 ................................. _ .
.B. ,dbonds ........................................................................................................ 2 204 ................................. _ .
Taxandcustoms bonds ........................................................................................... 5 04 ................................. _ .
.(.) thercomm,tments ............................................................................................ 3 693 ............................ 5 708 .
TOTAL 747,187 63,668
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20 > Employment costs and humbers employed

Number of employees 31.12.2010 31.12.2009
Engineers and managers 990 997
Non_management23122245
TOTAL 3,302 3,242

Employment costs for all companies in the Group amounted to €178,092 thousand.

Employee training rights

The Act of 4 May 2004 gives employees of French businesses the right to a minimum of 20 hours of training a year, which can be carried
forward and accumulated over a period of six years. Expenditure under this individual right to training is considered as an expense for the
period and does not give rise to the recognition of a provision, other than in exceptional cases. The Group’s employees had acquired rights

to 35,700 hours of such training at 31 December 2010.

21 > Other information

DISPUTES AND ARBITRATION

To the Company’s knowledge, there is no exceptional event or litigation likely to affect substantially the business, financial performance,

net assets or financial situation of the Group or the Company.

22 > Main consolidated companies at 31 December 2010

Country % holding
1/ Parent
VINCI Construction Grands Projets France 100
2/ Fully consolidated subsidiaries in the construction and civil engineering sector
Campenon Saigon Builders Vietnam 100
.C. onstructoraVCG P Ch, |e5A ........................................................................................... Ch,|e ...................... 1 00 .
.[.) umez Jaya SDN BHD .............................................................................................. Ma|ays,a ...................... 1 00 .
.I-.l yd rop |us .............................................................................................................. France ...................... 1 00 .
Jan,nAﬂasmcCanada ...................... 1 00
.O. EAGra ndSPrOJEtS ..................................................................................................... leya ....................... 55 .
SC Gru po 3 .............................................................................................................. Ch,|e ...................... 1 OO .
SOCO nac .............................................................................................................. Romama ...................... 1 Oo .
V|Ctor ,aBeh nvest .................................................................................................... Be|g, um ...................... 1 00 .
V|Nc| Const r uct,on TeChnOIogy ...................................................................................... France ...................... 1 00 .
Water . Ma nag ement |ntemat, ona| ................................................................................... Fr an Ce ...................... 1 00 .
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3/ Equity-accounted subsidiary in the construction and civil engineering sector

4/ Percentage in subsidiaries in the construction and civil engineering sector

Socaso France 67
Socatop France 42
Socaly France 24

5/ Percentage in partnerships and economic interest groupings formed to carry out major projects

Brightwater tunnels USA 60

.(5 a, ro Metro |,ne3 .......................................................................................................... E gypt ................... 29
.(5 hemoby|contamment Shelter ......................................................................................... Ukr ;i.n; ................... 50
.(5 |ackmannansh|re bndge .............................................................................................. scoﬂand ................... 50 .
Coentunne| ..................................................................................................... TheNether|ands ................... 19 .
DOha pu mpmg St at,on ...................................................................................................... Qatar ................... 30 .
Evacuat|ontunne|atF|amanv|||eEpRFrance ................... 50
Ha” and sas tu nne|s ....................................................................................................... Sweden ................... 40 .
Lee Tunne| ................................................................................................................ Eng |a nd ................... 30 .
L,efkenshoek Tu nne| ..................................................................................................... B e| g,um ................... 25 .
M 1 mOtor Way ............................................................................................................ Eng |a nd ................... 33 .
Magentastorageuthrance ................... 33
Ma| ,akos _ K|e|d, mOt orway .............................................................................................. Greece ................... 11 .
Patras _ . Cor mth mOtorway ............................................................................................... Greece ................... 27 .
6 atar Bah ramcauseway ........................................................................................ B ahram/Qatar ................... 17 .
soyUZIaunCh pad and ground mf r astruct ure .................................................................. FreHCh G uyana ................... 30 .
Wad, Dayqah dam ............................................................................................ S u|tanate Of Oman ................... 50
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Report of the statutory auditors

on the consolidated financial statements
For the year ended 31 December 2010

In accordance with our appointment as Statutory Auditors by

your Shareholders General Meeting, we hereby report to you

for the year ended 31 December 2010 on:

- the audit of the accompanying consolidated financial
statements of VINCI Construction Grands Projets S.AS;

- the justification of our assessments; and

- the specific verification required by law.

Your Chairman is responsible for preparation of the consolidated
financial statements. Our role is to express an opinion on these
financial statements, based on our audit.

1 > Opinion on the consolidated
financial statements

We conducted our audit in accordance with the professional
standards applicable in France. Those standards require that
we plan and perform the audit in such a way as to obtain
reasonable assurance that the consolidated financial
statements are free of material misstatement. An audit consists
in examining, by sampling or other selection methods, evidence
supporting the amounts and disclosures in the consolidated
financial statements. It also consists in assessing the
accounting principles used, significant estimates made and the
overall presentation of the financial statements. We believe
that the information that we have collected provides a sufficient
and appropriate basis for our opinion.

In our opinion, the consolidated financial statements for the
period have been correctly prepared and give a true and fair
view of the financial position, the assets and liabilities and the
results of the operations of the group formed by the persons
and entities included in the consolidation, in accordance with
the International Financial Reporting Standards as adopted by
the European Union.

Without bringing the above opinion into question, we draw
your attention to Note 1.1.2. to the consolidated financial
statements which describes a change of accounting method

relating to the accounting for jointly controlled entities using
the equity method in accordance with the option available
under IAS 31.

2 > Justification of our
assessments

As required by Article L.823-9 of the French Commercial Code
relating to the justification of our assessments, we inform you
of the following:

- In assessing the accounting policies applied by your Group,
we have satisfied ourselves of the justification of the change
of accounting method referred to above and of the manner
in which is it is presented.

- As stated in Note 1.3.1.1 to the consolidated financial state-
ments entitled Measurement of construction contract profit or
loss using the stage of completion method, the Group recognises
income from its long-term contracts using the stage of com-
pletion method. We have assessed the assumptions used and
reviewed your Company’s calculations.

These assessments were made as part of our audit of the
consolidated financial statements taken as a whole and have
therefore contributed to the formation of our opinion, given in
the first part of this report.

3 > Specific verification

\We have also verified, in accordance with the professional stan-
dards applicable in France and as required by law, the informa-
tion contained in the Group Management Report.

\We have no comments to make as to its fair presentation and
its conformity with the consolidated financial statements.

Paris La Défense and Neuilly-sur-Seine, 24 February 2011
The Statutory Auditors

KPMG Audit
Department of KPMG S.A.

Philippe BOURHIS
Partner

DELOITTE & ASSOCIES

Marc de VILLARTAY
Partner
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