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Key figures

2006

Consolidated IFRS financial statements

» Revenue®

By geographical area
in million of euros 2004 2005 2006
France 144.4 270.2 369.9
Europe 2864 ..... 613 194.6
Africa 844 ..... 993 60.3
Middle East 15 ..... 02 15.7
s 77 ..... o o
North and South America 224 ..... 87 94.6
Australia .";.7 ..... o3 2.8 )
TOTAL 547.5 605.7 7777
By business line
in million of euros 2004 2005 2006
New residential building 5.6
Private, non-residential "
building 32.5 76.6 103.3
Public. non-residential "
building 3.1 30.7 71.0
Building total 35.6 107.3 179.9
Energy 49.8 64.1 113.5
Environment 842 ..... 952 68.8 )
Transport 3.5;.0 "...327.9 ..... 350.4 "
Major facilities 219 ..... w2 65.1 "
Civil Engineering Total 511.9 498.4 597.8
TOTAL 547.5 605.7 7777

» Order book®

By geographical area

N
[=]
o
)

€ 1,308.4 million

e

2006
€ 1,470.5 million

By type of contract

®

2004

€ 1,308.4 million

2006

€ 1,470.5 million

(1) the relevant key figures are stated as a contribution to VINCI's consolidated results

2005
€ 1,469.5 million

France
I curope
Il Africa
B widdle East
B asia
I North and South America

Australia

2005
€ 1,469.5 million

Concessions
I Design & build
Il suid

I Other: property development



Key figures

2006

) Key ﬁgu reS in million of euros

Operating profit from Net profit attributable
Revenue® ordinary activities® to Group shareholders®

31.7
| !

39.1

Equity including
minority interest Cash®
437.8 4147
151.4
! ) !! )
! )

» Workforce

As at 31 December 2006 4,298
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Consolidated IFRS balance sheet

as at 31 December 2006

ASSETS
2006 2005

in thousands of euros Notes Gross amount Amort. Prov. Netamount Net amount
Non-current assets
Intangible assets 1 8,643 7,883 760 619
Goodw.u ....................................................................................... o e R
Propertyp[antandequ|pment ................................................ : e e e 32992 .....
OthernonCurrentﬂnanaalassets .......................................... o o o e 2061 .....
DeferredtaanSEts .................................................................... - o : o 3715 .....
Totalnoncu"entassets ....................................................... G S e 39,387
Current assets
Inventories and work in progress 5 13,225 473 12,752 22,544
Trade receivables and related accounts 5 245818 17,020 227,898 200,689
Otheroperatmgrecewab[es ..................................................... : e o o 323685 .....
Othercurrentassets .................................................................. : e e o 31696 .....
Currenttaxassets ...................................................................... : o : o 156 .....
Cashmanagementfmanua[assets ........................................ o e : o 338,;;;, .....
CaShandcaShequwalents ....................................................... o e : e 196633 .....

Total current assets 1,106,284 28,245 1,078,039 1,122,833

TOTAL ASSETS 1,236,792 120,381 1,116,411 1,162,220
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Consolidated IFRS balance sheet

as at 31 December 2006

EQUITY AND LIABILITIES
2006 2005
in thousands of euros Notes
Equity
Share capital 67,854 67,854
sharepremmmaccount ............................................................ o 19252 .....
Consohdatedreserves ............................................................... o 11598 .....
NEtproﬁtforthepe”Od ............................................................ o 28419 .....
|ntenmd|v|dend ......................................................................... L e
Equity attributable to equity holders of the parent 114,626 127,123
Minority interest 309 137
Total equity 114,935 127,260
Non-current liabilities
Retirement and other employee benefit obligations 6 9,725 9,287
Noncurrentpmv's'ons .............................................................. : o 7322 .....
Other[oansandborrowmgs ..................................................... ; 8164 .....
Othernoncurrenthab.[.t.es ..................................................... p 39 .....
Deferredtaxhab.[.t.es ............................................................... - o 3806 .....
TOtalnoncu"ent ||ab|[|t|es .................................................. o 28,518 .....
Current liabilities
Current provisions 5-7 171,528 150,821
Tradepayables ............................................................................ : o 159962 .....
Currenttaxpayab[es .................................................................. : o 64 .....
Currentborrowmgs .................................................................... : e 112,.[.}.;.5. .....
Othercurrentpayables ............................................................. : o 533;;;; .....
Totalcu,,entl.ab. [m es .......................................................... S 1’006’;;; .....

TOTAL EQUITY AND LIABILITIES 1,116,411 1,162,220
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Consolidated IFRS financial statement

for the year ended 31 December 2006

in thousands of euros Notes 2006 2005
Revenue 9 777,650 603,647
Revenue from ancillary activities 2,978 2,897
Operating income 10 780,628 606,544
Purchases (102,897) (82,677)
subcontractmgandotherextemalexpense ........................................................................ L (360,.;;3;)....
Employmentcost ........................................................................................................................ P (119’091)
Taxesand[e\,,es .......................................................................................................................... s (6,786)
Otheroperatmgmcomeandexpense .................................................................................... o (385)
NEt amomsat,on,deprec ,anon ,andpmv's'on ..................................................................... o (7,384)
OPERATING PROFIT FROM ORDINARY ACTIVITIES 10 39,085 29,683
(% of revenue) 5.03% 4.92%
Goodwill impairment expense (263)
OPERATING PROFIT 38,822 29,683
(% of revenue) 4.99% 4.92%
Cost of gross financial debt (2,423) (4,227)
|ncomefromf,nanc,a[assetsandcashequ,valents ............................................................ i 10,.5'3“5.,; .....
COST OF NET FINANCIAL DEBT 11,197 6,642
Other financial income and expense 11 (3,045) 2,007
|ncometaxexpense ........................................................................................................... 12 i (9,;;;)""
Shareoﬂossofassouates ....................................................................................................... o (11)
NET PROFIT FOR THE PERIOD 43,234 29,312
Minority interest 3,147 893
NET PROFIT ATTRIBUTABLE TO EQUITY HOLDERS OF THE PARENT 40,087 28,419
(% of revenue) 5.15% 4.71%
Number of shares 4,523,591 4,523,591

EARNINGS PER SHARE (in euros) 8.86 6.28




VINCI Construction Grands Projets

IFRS cash flow statement

as at 31 December 2006

in thousands of euros 31/12/2006
Net profit for the period (including minority interest) 43,234
-
(G465
T
-
-
i
s (6642)
Current and deferred tax expense 3733 9,010 .....
Cash flows from operations before tax and financing costs 48,155 45,613
Changes in working capital requirement from operations
(including liabilities related to employee benefits) (124,280) 11,726
Changesmcurrentprovns L - (3405)
Incometaxespald ....................................................................................................................... e (4555)
Netmterestpald(|nclud|ngunderf|nanceleases) .............................................................. o 6695 .....
Net cash flows from operating activities | 48,653 56,074
Purchases of property, plant and equipment, and intangible assets (18,638) (31,267)
Proceeds from sales of property, plant and equipment, and intangible assets 3809 1833
Purchases of shares in subsidiaries & associates (consolidated ornot) @158 ©41)
Proceeds from sales of shares in subsidiaries and associates (consolidated or not) 2233 . 432
e effectofchangesmscope L - (1817)
Changesmotherno e . 1107 .....
Changesmcurrentﬁnanaal . 3047 .....
Changesmnoncurrentﬁ L 7 I (33)
Net cash flows from investing activities 1l (11,968) (27,539)
Dividends paid by VINCI Construction Grands Projets (54,736) (52,025)
Changesmloansandotherﬂnanaaldebts ............................................................................ - 92787 .....
Changemcashmanagementassets ...................................................................................... - 1855 .....
Net cash flows from investing activities 1l 3,736 (42,617)
NET CHANGE IN CASH AND CASH EQUIVALENTS 1+11+111 (56,885) 71,152
Net cash at beginning of the year 186,521 113,189
Effectofchanges|nfore|gnexchangerates ......................................................................... T 2180 .....
NET CASH AT END OF THE YEAR 128,334 186,521
Net cash at end of the year 128,334 186,521
Cash management financial assets 317,823 338,430
Other current and non-current financial debts (without overdraft) (131,391) (110,421)
Fair value of derivatives, net - 141
NET FINANCIAL SURPLUS AT END OF THE YEAR 314,766 414,671
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Statement of changes in equity

as at 31 December 2006

GROUP SHAREHOLDERS
Net
income Attributable
EQUITY Premiums Net profit recognised  to equity-
Share and Currency for the directly  holders of Minority

in thousands of euros capital  reserves differences period in equity  the parent interest  Total

31 December 2004 67,854 61,252 (8,308) 30,616 - 151,414 - 151,414
Allocation of net income
for previous period 30,616 (30,616)
Currency differences
and miscellaneous (8,692) 8,007 (685) 247 (438)
Dividends paid (52,025) (52,025) (1,003) (53,028)
Profit for the period 28,419 28,419 893 29,312

31 December 2005 67,854 31,151 (301) 28,419 - 127,123 137 127,260
Allocation of net income
for previous period 28,419 (28,419)
Currency differences
and miscellaneous 2,152 2,152 (869) 1,283
Interim dividend (19,904) (19,904) (19,904)
Dividends paid (34,832) (34,832) (2,106) (36,938)
Profit for the period 40,087 40,087 3,147 43,234

31 December 2006 67,854 4,834 1,851 40,087 - 114,626 309 114,935

At 31 December 2006, the share capital of the parent company was represented by 4,523,591 shares of 15 euros nominal value.
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Notes to the consolidated IFRS

financial statements

as at 31 December 2006

| - Accounting policies
and valuation methods

1> General principles

In application of Regulation (EC) No 1606/2002 of the Euro-
pean Parliament and of the Council of 19 July 2002, the Group's
consolidated financial statements for the period ended
31 December 2006 have been prepared under the International
Financial Reporting Standards (IFRS) as endorsed by the Euro-
pean Union at 31 December 2006.

VINCI has granted options on VINCI shares to some executives
and/or employees of VINCI Construction Grands Projets. VINCI
also allows the executives and employees of VINCI Construction
Grands Projets to subscribe to VINCI shares, under the Group
Savings Scheme, at a subscription price that is at a discount to
the average market price of the VINCI share. These share-based
payments (IFRS 2 and IFRIC 11) have not been recognised in the
consolidated financial statements of VINCI Construction Grands
Projets at 31 December 2005 and 31 December 2006, except for
the employer's contribution paid and recognised as an expense
by the entities comprising the VINCI Construction Grands Pro-
jets group. The impact for 2006 is estimated at €1.2 million. The
accounting policies applied by the Group at 31 December 2006
are the same as those used in preparing its 2005 consolidated
financial statements, except for the Standards and Interpreta-
tions adopted by the European Union that are applicable as from
1 January 2006 (see Note 1.1). These have had no material
impact on the financial statements.

1.1 > New Standards and Interpretations
applicable from 1 January 2006

¢ |AS 19 Amendment - Employee Benefits

The option allowing the full amount of actuarial gains and losses
to be recognised in equity, provided by IAS 19 Employee Ben-
efits (Revised), which is applicable as from 1 January 2006, has
not been used by the Group. Actuarial gains and losses there-
fore continue to be amortised using the corridor method.

The IAS 19 Amendment also sets out how to recognise sur-
pluses and deficits on multi-employer plans, and the supple-
mentary disclosures to make in the Notes.

After examination of the situation, application of this amend-
ment has had no impact on the Group's consolidated financial
statements for the period ended 31 December 2006. The sup-
plementary disclosures required are given in Note 6 “Provisions
for employee benefits”.

e [FRIC 4 Determining whether an Arrangement contains a
Lease

IFRIC 4 “Determining whether an Arrangement contains a Lease”
aims to identify the contractual terms of arrangements, which
without having the legal form of a lease contract, give customers
the right to use a group of assets in return for rent that is included
in the overall payments made under the contract. If it is con-
cluded that an arrangement contains a lease, this is analysed
and accounted for according to the criteria of IAS 17 (making the
distinction between a finance lease and an operating lease).
After examination of the situation, application of this Interpre-
tation has had no impact on the Group's consolidated financial
statements for the period ended 31 December 2006.

1.2 > Change of presentation

1.2.1 AMF communiqué of 9 March 2006 on the classi-
fication of money-market funds (UCITS) as cash
equivalents.

In accordance with the AMF communiqué:

e Money-market UCITS falling into the AMF “monetary euro”
category are assumed to meet the definition of “cash equiv-
alents” in IAS 7 “Cash Flow Statements”, namely: cash equiv-
alents are short-term, highly liquid investments that are
readily convertible to known amounts of cash and which
are subject to an insignificant risk of changes in value.

e UCITS other than monetary euro funds must be analysed on
a case-by-case basis.

In view of the AMF position, cash investments that correspond
to the definition of “cash equivalents” are now shown in the bal-
ance sheet and cash flow statement as “cash and cash equiv-
alents”, in accordance with IAS 7, for all the periods shown. Cash
equivalents that were previously presented as “cash manage-
ment financial assets” in the balance sheet at 31 December
2005 have been reclassified accordingly. This change in pres-
entation has no effect on net financial debt, as defined by the
Group.
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Notes to the consolidated IFRS

financial statements

as at 31 December 2006

2 > Basis of consolidation
2.1 > Consolidation scope

The consolidated financial statements include the financial
statements of all the companies with revenue of more than
€2 million, and the financial statements of subsidiaries whose
revenue is lower than this figure but whose impact on the
Group's financial statements is material. Companies in which
the Group owns the majority of voting rights directly or indirectly
or exercises de facto control are fully consolidated.

Those in which VINCI Construction Grands Projets exercises
significant influence are accounted for by the equity method.

The proportionate method is used to consolidate companies in
which the Group exercises joint control and joint venture part-
nerships in which the Group's share of the revenue and balance
sheet are material for the Group.

Scope of consolidation can be broken down by consolidation
method as follows:

31.12.2006 31.12.2005
Total France Foreign Total France Foreign
Full consolidation 56 16 40 50 14 36
.F%.portion.a'{ié o 43 ..... o 29 ..... o e 3 I
Eqwty e o R e e
..1.;0 ..... i ..;.o ..... 5 : 59 ........

2.2 > Intragroup transactions

Reciprocal operations and transactions relating to assets and
liabilities, income and expenses between consolidated or
equity-accounted companies are eliminated in the consolidated
financial statements. This is done:

- for the full amount if the transaction is between two fully con-
solidated entities;

- applying the percentage of proportionate consolidation of an
entity if the transaction is between a fully consolidated entity
and a proportionately consolidated entity;

- applying the percentage owned of an equity-accounted entity
in the case of internal profits or losses realised between a
fully consolidated entity and an equity-accounted entity.

2.3 » Translation of the financial statements of
foreign subsidiaries and establishments

In most cases, the functional currency of foreign entities and
establishments is their local currency.

The financial statements of foreign entities presented in a cur-
rency other than that used in preparing the Group's consoli-

dated financial statements are translated at the closing rate. Bal-
ance sheet items are translated at the exchange rate at the bal-
ance sheet date and income statement items are converted at
the average rate for the period (which represents the best esti-
mate of the exchange rate at the transaction date). Any result-
ing translation differences are recognised under translation
differences in consolidated reserves. Goodwill relating to for-
eign entities is considered as comprising part of the assets and
liabilities acquired and is therefore translated at the exchange
rate in force at the balance sheet date.

2.4 > Foreign currency transactions

Transactions in foreign currency are translated into euros at
the exchange rate at the transaction date. At the balance sheet
date, trade receivables and payables expressed in foreign cur-
rencies are translated at the closing rate. Resulting exchange
gains and losses are recognised under foreign exchange gains
and losses and are shown under other financial income and
expenses in the income statement.

Foreign exchange gains and losses arising on loans denomi-
nated in foreign currency or on foreign currency derivatives
used to hedge investments in foreign subsidiaries are recorded
under translation differences in equity.
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financial statements

as at 31 December 2006

2.5 » Business combinations

The Group applies the so-called purchase method for business
combinations made as from 1 January 2004. In application of
this method, the Group recognises the identifiable assets, lia-
bilities and certain contingent liabilities at their fair value at the
dates when control was acquired.

The cost of a business combination is the fair value, at the date
of exchange, of assets given, liabilities incurred, and/or equity
instruments issued by the acquirer in exchange for control of
the acquiree, plus any costs directly attributable to the acqui-
sition. When an agreement provides for an adjustment to the
purchase price contingent on future events, the Group includes
the amount of that adjustment in the cost of the target entity
at the acquisition date if the adjustment is probable and can
be measured reliably.

The cost of acquisition is allocated by recognising the identifi-
able assets, liabilities and contingent liabilities of the acquiree
at their fair value at that date, except for assets or asset groups
classified as held for sale under IFRS 5, which are recognised
at their fair value less costs to sell. The difference between the
cost of acquisition, as defined above, and the Group's interest
in the fair value of the identifiable assets, liabilities and con-
tingent liabilities is recognised as goodwill.

The Group has 12 months from the date of acquisition to finalise
recognition of the business combination in question.

3 » Measurement rules
and methods applied
by the Group

3.1 > Use of estimates

The preparation of financial statements under the IFRSs requires
estimates to be used and assumptions to be made that affect the
amounts shown in these financial statements. These estimates
assume the operation is a going concern and are made on the
basis of the information available at the time. Estimates may be
revised if the circumstances on which they were based alter or if
new information becomes available. Actual results may be dif-
ferent from these estimates.

Use of estimates relates in particular to the following:

3.1.1 Measurement of construction contract profit or loss
using the stage of completion method

The Group uses the percentage of completion method to recog-
nise revenue and profit and loss on construction contracts. The
percentage of completion is calculated on the basis of “charge-
able costs” corresponding to a physical measurement of work
converted into the chargeable costs necessary to carry it out.

The revenue and profit or loss to be recognised is determined on
the basis of a large number of estimates based on monitoring of
the work performed and on using the benefit of experience to take
account of unforeseen circumstances. In consequence, adjust-
ments may be made to initial estimates throughout the contract
and may have material effects on future results.

3.1.2 Measurement of retirement benefit obligations

The Group is involved in defined contribution and defined ben-
efit retirement plans. Its obligations are measured actuarially
based on assumptions such as the discount rate, the return on
the investments dedicated to these plans, future increases in
wages and salaries, employee turnover, mortality rates and the
rate of increase of health expenses.

These assumptions are generally updated annually. Details of
the assumptions used in 2006 and how they are determined are
given in Note 6 “Provisions for employee benefits”.

The Group considers that the actuarial assumptions used are
appropriate and justified. Obligations may, however, change
to take account of future changes in assumptions.

3.1.3 Measurement of provisions

The factors that materially influence the amount of provisions
relate to:

- the estimates made on a statistical basis from expenses
incurred in previous years, for after-sales service provisions;

- the estimates of forecast profit or loss on construction con-
tracts, which serve as a basis for the determination of losses
on completion.

3.1.4 Measurement of financial instruments at fair value

In the case of financial instruments that are not listed on a mar-
ket, the Group uses valuation models based on a certain num-
ber of assumptions to assess their fair value, and changes in
these assumptions could have a material impact on the valua-
tion of these instruments.
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Notes to the consolidated IFRS
financial statements

as at 31 December 2006

3.2 > Revenue

Consolidated revenue is recognised in accordance with IAS 11
as described below.

The total includes the revenue, after elimination of intragroup
transactions, of:

- fully consolidated companies;

- jointly controlled companies, which are consolidated propor-
tionately on the basis of the Group's share in the company;

- joint venture partnerships, based on the Group's share in the
entity.

The method for recognising revenue in respect of construction
contracts is explained in the note on “construction contracts”
below.

3.3 > Revenue from ancillary activities

Revenue from ancillary activities is recognised in accordance
with IAS 18. It comprises rental income, sales of equipment,
materials and merchandise, study work and fees.

3.4 » Construction contracts

The Group recognises construction contract income and expenses
using the stage of completion method defined by IAS 11.

For VINCI Construction Grands Projets, the stage of completion
is usually determined on a physical basis.

If the estimate of the final outcome of a contract indicates a loss,
a provision is made for the loss on completion, regardless of
the stage of completion, based on the best estimates of income,
including any rights to additional revenue or claims, based on
areasonable assessment. Provisions for losses on completion
are shown under liabilities.

Part payments received under construction contracts before the
corresponding work has been carried out are recognised under
liabilities under advances and payments on account received.

3.5 » Cost of net financial debt
The cost of net financial debt comprises:

- the cost of gross financial debt, which includes the interest
expense calculated at the effective interest rate, gains and
losses on interest rate hedges in respect of gross financial
debt, and net changes in the fair value of derivatives related
to debt, except those that are recognised in equity.

- “financial income from investments” comprises the return on
cash investments (interest income, dividends from UCITS,
disposal gains and losses, etc.), the impact of interest rate
hedges related to these investments and changes in their fair
value.

3.6 > Other financial income and expense

Other financial income and expense mainly comprises foreign
exchange gains and losses, the effects of discounting to pres-
ent value, dividends received from unconsolidated companies
and capitalised borrowing costs.

3.7 » Income tax

Income tax is computed in accordance with the tax legislation
in force in the countries where the income is taxable.

In accordance with IAS 12, deferred tax is recognised on the dif-
ferences between the carrying amount and the tax base of
assets and liabilities. Deferred tax is calculated using the lat-
est tax rates enacted or substantially enacted. The effects of a
change in the tax rate from one period to another are recognised
in the income statement in the period in which the change
occurs.

Deferred tax relating to items recognised directly under equity
is also recognised under equity.

Net deferred tax is determined on the basis of the tax position
of each entity or group of entities included in the tax group
under consideration and is shown under assets or liabilities
for its net amount per taxable entity. Deferred tax is reviewed
at each balance sheet date to take account in particular of the
impact of changes in tax law and the prospects for recovery.
Deferred tax assets are only recognised if their recovery is
probable.

Deferred tax assets and liabilities are not discounted.
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Notes to the consolidated IFRS

financial statements

as at 31 December 2006

3.8 > Earnings per share

Earnings per share is the net profit after minority interest,
divided by the weighted average number of shares outstand-
ing during the year. The Group has issued no equity instru-
ments that could have a dilutive effect.

3.9 » Intangible assets

This is mainly computer software. Purchased intangible assets
are measured at cost less cumulative amortisation and impair-
ment losses and are amortised on a straight-line basis over
their useful life.

3.10 » Goodwill

Goodwill is the excess of the cost of a business combination over
the Group's interest in the net fair value of the acquiree's iden-
tifiable assets, liabilities and contingent liabilities at the date(s)
of acquisition, recognised on first consolidation.

Goodwill relating to fully and proportionately consolidated enti-
ties is recognised in the consolidated balance sheet under
“Goodwill”. Goodwill relating to entities accounted for using the
equity method is reported under “Investments in Associates”.

Goodwill is not amortised but is tested for impairment at least
annually and whenever there is an indication that it may be
impaired. Whenever an asset is impaired, the difference
between its carrying amount and its recoverable amount is
recognised as an operating expense in the period and is not
reversible.

Negative goodwill (“badwill”) is recognised directly in the
income statement in the year of acquisition.

3.11 » Property, plant and equipment

Items of property, plant and equipment are recorded at their

acquisition or production cost less cumulative depreciation and
any impairment losses recognised. They are not revalued.

Depreciation is generally calculated on a straight-line basis
over the period of use of the asset. Accelerated depreciation
may however be used when it appears more appropriate to the
conditions under which the asset is used. For certain complex
assets, in particular buildings, each component of the asset is
recognised separately and depreciated over its own period of use.

The main periods of use of the various categories of items of
property, plant and equipment are as follows:

Constructions:

- Structure between 20 and 4o years

between 5 and 20 years

éite equipment

and technical installations between 3 and 10 years

'\./ehicles between 3 and 5 years

between 8 and 10 years

Depreciation commences as from the date when the asset is
ready to enter service.

3.12 » Finance leases

Assets acquired under finance leases are recognised as fixed
assets whenever the effect of the lease is to transfer to the
Group substantially all the risks and rewards incidental to own-
ership of these assets. Assets held under finance leases are
depreciated over their period of use.

3.13 » Impairment of non-financial non-current
assets

Under certain circumstances, impairment tests must be per-
formed on intangible and tangible fixed assets. For assets with
an indefinite useful life, which is the case for goodwill, a test is
performed at least annually and whenever there is an indica-
tion of a loss of value. For other fixed assets, a test is performed
only when there is an indication of a loss of value.

3.14 > Investments in associates

Equity-accounted investments in associates are initially recog-
nised at cost of acquisition, including any goodwill arising. Their
carrying amount is then increased or decreased to recognise the
Group's share of the associate's profits or losses after the date
of acquisition. Whenever losses are greater than the value of the
Group's net investment in the associate, these losses are not
recognised unless the Group has entered into a commitment to
recapitalise the associate or made payments on its behalf.

If there is an indication that an equity-accounted investment in




Notes to the consolidated IFRS
financial statements

as at 31 December 2006

an associate may be impaired, its recoverable value is tested
as described in the note above on impairment of non-financial
non-current assets.

3.15 » Other non-current financial assets

Other non-current financial assets comprise available-for-sale
securities, the part at more than one year of loans and receiv-
ables measured at their amortised cost and the fair value of non-
current derivative financial instruments.

e Available-for-sale securities

“Available-for-sale securities” comprises the Group's share-
holdings in unconsolidated entities.

At the balance sheet date, available-for-sale securities are meas-
ured at their fair value. For shares in listed companies, fair value
is determined on the basis of the stock market price at that bal-
ance sheet date.

For unlisted securities, if their fair value cannot be determined
reliably, the securities continue to be measured at their origi-
nal cost, i.e. their cost of acquisition plus transaction costs.

Changes in fair value are recognised directly in equity and are
only transferred to profit or loss when the securities in ques-
tion are sold.

Whenever an impairment test leads to recognition of an unre-
alised loss as against the historic cost and whenever this is con-
sidered to be a material and/or durable loss of value, this loss
is recognised in the income statement and is irreversible.

e Loans and receivables at amortised cost

“Loans and receivables at amortised cost” mainly comprises
receivables connected with shareholdings, current account
advances to associates or unconsolidated entities, guarantee
deposits, collateralised loans and receivables and other loans
and receivables.

When first recognised, these loans and receivables are recog-
nised at their fair value plus the directly attributable transac-
tion costs. At each balance sheet date, these assets are
measured at their amortised cost using the effective interest
method.

If there is an objective indication of durable impairment, an
impairment loss is recognised. The impairment loss correspon-

ding to the difference between the carrying amount and the
recoverable amount (i.e. the present value of the expected cash
flows discounted using the original effective interest rate) is
recognised in the income statement. This loss may be reversed
if the recoverable value increases subsequently and if this
favourable change can objectively be linked to an event aris-
ing after recognition of the impairment loss.

3.16 » Inventories and work in progress

Inventories and work in progress are recognised at their cost
of acquisition or of production by the entity. At each balance
sheet date, they are measured at the lower of cost and net real-
isable value.

3.17 » Trade and other operating receivables

Trade and other operating receivables are current financial
assets initially measured at their fair value, which is generally
their nominal value, unless the effect of discounting is mate-
rial. At each balance sheet date, receivables are measured at
their amortised cost less any impairment losses taking account
of any likelihood of non-recovery.

3.18 » Cash management financial assets

Cash management financial assets comprise investments of
cash surpluses, monetary and bond securities, and units in
UCITS, made with a short-term management objective, that do
not satisfy the IAS 7 criteria for recognition as cash.

They are measured and recognised at their fair value. Changes
in fair value are recognised in the income statement, as the fair
value option has been adopted in accordance with the provi-
sions of IAS 39.

Purchases and sales of cash management financial assets are
recognised at their settlement date.

3.19 » Cash and cash equivalents

This item comprises current accounts at banks and cash equiv-
alents that are not subject to any restrictions. Bank overdrafts
are not included in cash and are reported under current finan-
cial liabilities.
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3.20 > Retirement and other employee benefit
obligations (IAS 19)

e Defined benefit retirement obligations

Provisions are taken in the balance sheet for obligations aris-
ing from defined benefit retirement plans, for both current and
former employees (people with deferred rights or who have
retired). These provisions are determined using the projected
unit credit method on the basis of actuarial assessments made
at each balance sheet date. The actuarial assumptions used to
determine the obligations vary depending on the economic
conditions of the country where the plan is operated. Each
plan's obligations are recognised separately.

For defined benefit plans financed under external management
arrangements (i.e. pension funds or insurance policies), the
surplus or shortfall of the fair value of the assets compared with
the present value of the obligations is recognised as an asset
or liability in the balance sheet, after deduction of cumulative
actuarial gains and losses and any past service cost not yet
recognised in the income statement. However, surplus assets
are only recognised in the balance sheet to the extent that they
represent a future economic benefit for the Group.

Past service cost corresponds to the benefits granted either
when an entity adopts a new defined benefit plan or when it
changes the level of benefit of an existing plan. Whenever new
rights to benefit are acquired as from the adoption of the new
plan, the past service cost is recognised immediately in the
income statement. Conversely, whenever adoption of a new
plan gives rise to the acquisition of rights after its implemen-
tation date, past service costs are recognised as an expense on
a straight-line basis over the average period remaining until the
corresponding rights are fully vested.

Actuarial gains and losses result mainly from changes in actu-
arial assumptions and from experience adjustments (the effects
of differences between the actuarial assumptions adopted and
what has actually occurred).

Actuarial gains and losses that exceed 10% of the higher of the
present value of the Group's defined benefit obligation and the
fair value of the plan assets are recognised on a straight-line
basis over the average expected remaining working life of the
employees participating in that plan.

For defined benefit plans, the expense recognised under oper-
ating profit or loss comprises the current service cost, the amor-
tisation of past service cost, the amortisation of any actuarial
gains and losses and the effects of any reduction or winding up

of the plan. The interest cost (cost of discounting) and the
expected yield on plan assets are recognised under financial
income and expenses.

Commitments relating to lump-sum payments on retirement
for manual construction workers, which are met by contributions
to an outside multi-employer insurance scheme, are consid-
ered as being under defined contribution plans and are recog-
nised as an expense as and when contributions are payable.

e Provisions for other employee benefits

Provisions are taken for long-service bonuses in the French
subsidiaries, and for the payment of medical expenses in cer-
tain subsidiaries. This provision is measured using the actua-
rial forecasting method (the projected unit credit method).

The part with a maturity of less than one year of provisions for
retirement benefit obligations and for other employee benefits
is shown under current liabilities.

3.21 » Provisions

Provisions are liabilities of which the timing or amount cannot
be accurately assessed. They are measured at their present
value, corresponding to the best estimate of the consumption
of resources required to settle the obligation.

Provisions are recognised whenever the Group has a present
obligation as a result of a past event and it is probable that an
outflow of resources of which a reliable estimate can be made
will be required to settle the obligation. The amount recog-
nised as a provision must be the best estimate of the expendi-
ture required to settle the present obligation at the balance
sheet date. Obligations to be settled after one year are dis-
counted whenever the effect of discounting is material.

e Current provisions

Current provisions are provisions directly linked to each busi-
ness line's own operating cycle, whatever the expected time of
settlement of the obligation.

Provisions for after-sales service cover Group entities' commit-
ments under statutory warranties relating to completed proj-
ects, in particular ten-year warranties on building projects in
France. They are estimated statistically on the basis of expenses
incurred in previous years or individually on the basis of specif-
ically identified defects.
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Provisions for completion losses on contracts and construction
project liabilities are made mainly when end-of-contract projec-
tions, based on the most likely estimated outcome, indicate a
loss, and when work needs to be carried out in respect of com-
pleted projects under completion warranties.

Provisions for disputes connected with operations mainly relate
to disputes with customers, sub-contractors, joint contractors
or suppliers.

Restructuring provisions include the cost of plans and measures
for which there is a commitment whenever these have been
announced before the year end.

Provisions for other current liabilities mainly comprise provi-
sions for individual dismissals and for other risks related to
operations.

e Non-current provisions

Non-current provisions are provisions not directly linked to the
operating cycle and that are generally unlikely to reverse in
less than one year. They include, in particular, provisions for
potential employment liabilities and for disputes.

That part of non-current provisions that matures within less
than one year is shown under current provisions.

3.22 » Financial debt
(current and non-current)

Financial debt comprises bond loans, other loans and the fair
value of derivative financial instruments (liabilities). Financial
debt is recognised at amortised cost using the effective inter-
est method. The effective interest rate is determined after tak-
ing account of redemption premiums and issuance expenses.
Under this method, the interest expense is measured actuari-
ally and reported under the cost of gross financial debt.

The part at less than one year of borrowings is included in cur-
rent borrowings.

3.23 » Fair value of derivative financial
instruments (assets and liabilities)

The Group uses derivative financial instruments to hedge its
exposure to market risks (interest rates, exchange rates, equity
prices). In accordance with IAS 39, all derivatives should be
shown in the balance sheet at their fair value. If a derivative is

not designated as a hedge, the change in its fair value must be
recognised through the income statement. If a derivative is
designated as a hedge, recognising it as a hedging instrument
allows changes in the value of the derivative to be cancelled out
in the income statement.

Derivative instruments may be designated as hedging instru-
ments in three cases: when the instrument is a fair value hedge,
a cash flow hedge, or a hedge of a net investment in a foreign
operation:

- afairvalue hedge allows the exposure to changes in fair value
of a recognised asset or liability or an unrecognised firm com-
mitment, attributable to changes in financial variables (inter-
est rates, exchange rates, equity prices, raw material prices,
etc.) to be hedged;

- a cash flow hedge allows exposure to variability in cash flows
associated with a recognised asset or liability or a highly prob-
able forecast transaction to be hedged;

- a hedge of a net investment denominated in a foreign currency
hedges the foreign exchange risk relating to the net investment
in a consolidated foreign subsidiary.

Most of the interest rate and foreign currency derivatives used
by VINCI Construction Grands Projets are considered as trad-
ing instruments, directly allocated to the contract in question.

3.24 » Off-balance sheet commitments

The Group's off-balance sheet commitments are monitored
through an annual or six-monthly report.

Off-balance sheet commitments are reported in the appropri-
ate Notes, as dictated by their nature and the activity to which
they relate.
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Il - Notes to the balance sheet and income statement

1> Intangible assets

Currency

differences and
in thousands of euros 31.12.2005 Increase Decrease other changes 31.12.2006
Gross 8,395 408 161 1 8,643
Amortisation and provisions (7,776) (265) (162) (4) (7,883)
TOTAL NET 619 143 (2) @3) 760

There has been no acquisition or reversal of amortisation through a business combination in the period. No impairment losses have
been recognised or reversed at 31 December 2006.

2 > Property, plant and equipment

2.1> Change in the period

Currency

differences and
in thousands of euros 31.12.2005 Increase Decrease other changes 31.12.2006
Gross 103,340 18,230 16,787 (1,044) 103,739
Depreciation and provisions (70,348) (16,825) (16,814) 893 (69,466)
TOTAL NET 32,992 1,405 (27) (251) 34,273

There has been no acquisition or reversal of amortisation through a business combination in the period. No impairment losses have
been recognised or reversed at 31 December 2006.
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2.2 > Breakdown by type of asset

in thousands of euros Gross Depreciation Net
Land 2,027 (1,483) 544
Bu”dmgs ...................................................... 3280 (1936) ...... 1’34.[.‘ .....
p[antandequment ............................... 77614 (50495) ...... 27,11; .....
Veh.des ........................................................ 7097 (4656) ...... 2’44.; .....
Office furniture, computer equipment, fixtures and fittings 12,907 (10,896) 201
o T T e 814
TOTAL NET 103,739 (69,466) 34,273
2.3 > Investments in the period
in thousands of euros 31.12.2006
Buildings 1,380
plantandequment ......................................................... 12’15.7. .....
Vehldes ................................................................................ 2’335 .....
Office furniture, computer equipment, fixtures and fittings 2127
NonCurrentassetsmprogress ............................................. 22é .....

TOTAL INVESTMENTS
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3 » Other non-current financial assets

in thousands of euros Gross Depreciation Net
Investments in subsidiaries and associates 6,193 (4,809) 1,384
Otherava.lableforsa[efmanqa[assets545 .......................................................... 545 .....
Othernoncurrentfmanqa[assets .............................................................................................. 6 043 ...................... ( 5543) ........................ 500 .....
presentvaluead]ustmentofnoncurrentﬁnanqa[assets ....................................................... (422) ....................................................... (422)
TOTALNET .................................................................................................................................. 12,359 .................... ( 10’352)2’007

There has been no acquisition or reversal of amortisation through a business combination in the period. No impairment losses have
been recognised or reversed at 31 December 2006.

At 31 December 2006, the main unconsolidated companies were:

% held Net
Dumez-GTM SAS 100 500
Soczetecentraledemater/el ............................................................................ 9999152 .....
Concesmnar/aPuenteChlloe ................................................................................. 27405 .....

4 » Cash management financial assets and cash equivalents

Cash management financial assets break down as follows:

in thousands of euros 31.12.2005 31.12.2006
CASH MANAGEMENT FINANCIAL ASSETS 338,430 317,823
ucITs 111,829 89,318
Ca5h84’804 .................................................... 49’377 .....
CASHANDCASHEQUWALENTS196,633 .................................................. 133’695 .....

Cash management financial assets include investments with parent companies of €315,739,000 attracting interest at rates close
to market rates.

UCITS are now included in the definition of net cash in application of IAS 7 Cash Flow Statements. In consequence, these UCITS are
included under Cash and cash equivalents in the balance sheet.
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5 » Working capital requirement (surplus)

in thousands of euros 31.12.2005 31.12.2006
Inventories and work in progress (net) 22,544 12,752
Traderecewab[esandrelatedaccounts ................................................................................ 209689 .................................................. 2 27398 .....
Otheroperatmgrecewab[es .................................................................................................... 323685 .................................................. 3 64957 .....
Othercurrentassets .................................................................................................................... 3169615740 .....
Currenttaxassets .............................................................................................................................. 156174 .....
INVENTORIES AND OPERATING RECEIVABLES (1) 587,770 621,521
Trade payables 159,962 184,954
Othercurrentpayables ............................................................................................................ 583090 .................................................. 4 84665 .....
Currenttaxpayable564136 .....
TRADEANDOTHERQPERAT|NGpAYABLzs(u)743,116 .................................................. 669’755 .....
WORKING CAPITAL REQUIREMENT (155,346) (48,234)
Current provisions 150,821 171,528

6 > Provisions for employee benefits

RETIREMENT BENEFIT OBLIGATIONS

The Group's retirement benefit commitments that are covered by provisions mainly relate to France. Provisions are calculated
applying the following assumptions:

31.12.2005 31.12.2006
Discount rate 4.50% 4.75%
|nﬂat|onrate ..................................................................................................................................... 20%20% .....
Rateofsalarymcreases ................................................................................................................. 3 0%30% .....
Rateofbeneﬁtmcreases ............................................................................................................... 25%25% .....
Amort|sat|onpenodofm|t|a[actuar|a||.ab|[|ty ............................................................ 1015year51015years .....

Retirement benefit commitments relate to contractual lump-sum payments on retirement, are calculated using the prospective actua-
rial method and are fully provided for in the balance sheet.

in thousands of euros

TOTAL OBLIGATIONS COVERED BY PROVISIONS 9,555

Of which due within one year 590

OTHER EMPLOYEE BENEFITS
TOTAL OBLIGATIONS COVERED BY PROVISIONS 815

Of which due within one year 55
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7 > Provisions

Currency
Reversals of  differences
unused and other
in thousands of euros 31.12.2005 Charges  Reversals provisions changes 31.12.2006
Warranties given to customers 55,742 9,776 (3,770) (10,977) (83) 50,688
s.terestoranon ...................... 5655 ...... S (1396) ............... o 4’98.[.} .....
Lossesoncomplenon ........... 25550 ...... e (3615) .............. ( o 42,01; .....
thlgatlon ................................. 26144 ...... o (3026) o 1552 31’12; .....
Restructurmg ......................... 4831 ...... e (1352) ............... o 5’12.5. .....
Othercurrent[.ab|1|t|es ........ 2641 ...... o (1799) ............... - 5’01.3. .....
D|5countmgofcurrentprov.s.ons (201) ................................... (201)
RedassmcatlonOfthepartat e
one year of non-current provisions 30,459 2,312 32,771
Current provisions 150,821 43,436 (14,958) (11,354) 3,583 171,528
Financial liabilities 5,438 177 (100) () 5,510
Othernoncurrent[|ab|[|t|e5 33217 ...... s (3346) PSR o 35,386 .....
D|5countmgofnoncurrentprowsmns (374) .................................... (8715 .....
Reclass|ﬁcat|onofthepartat e
one year of non-current provisions (30,459) (2,312) (32,779
Noncurrentpmws'ons ........ 7,322 ...... S (3,446) e E1,711) 7,25; .....
TOTAL 158,143 52,974 (18,404) (15,806) (1,872) 178,779

The types of provisions are defined in Note 3.21 of the section “Provisions”.
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8 » Net financial surplus

At the year end the Group had a net cash surplus of €314,766,000 which breaks down as follows:

in thousands of euros 31.12.2005 31.12.2006
Other loans and borrowing (8,128)
Fair value of derivative financial instruments (liabilities) (36)
Non-current financial debt (8,164) -
Part at less than one year of long-term borrowings (102,284) (127,213)
Cash management current accounts, liabilities 9 (945)
Other current financial debt - (3,233)
Bank overdrafts (10,112) (10,361)
Current financial debt (112,405) (141,752)
GROSS FINANCIAL DEBT (120,569) (141,752)
Fair value of derivative financial instruments (assets) 177
Cash management financial assets 450,259 317,823
Cash and cash equivalents 84,804 138,695
NET FINANCIAL SURPLUS 414,671 314,766

The part at less than one year of the long-term financial debt takes account of the cancelling out of the payment received in connec-
tion with securisation of receivables relating to the Chile Prisons project for €83,477,000.

Debts guaranteed by collateral: none.

9> Revenue

The change in revenue takes account of changes in consolidation scope and foreign exchange rates and breaks down as follows:
in million of euros 31.12.2006 31.12.2005
Revenue for the year 7777 603.6

of which: impact of foreign exchange rate fluctuations - 0.5

REVENUE AT CONSTANT CONSOLIDATION SCOPE AND EXCHANGE RATES 7777 604.2

At comparable consolidation scope and exchange rates, revenue shows a strong increase of approximately 29% against the
previous period.
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REVENUE BY GEOGRAPHICAL AREA (by destination)

in million of euros 31.12.2006 31.12.2005
France 369.9 270.2
Eumpe ................................................................... 1946 ...... - 3 .....
Northands()uthAmenca 946 ...... - 7 .....
Afnca 603 ...... - 3 .....
A5|a 398 ...... . 7 .....
N\|dd[eEast ............................................................. 157 ...... - 2 .....
Other ......................................................................... 2 g ...... : 2 .....
TOTAL 7777 603.6

10 > Operating profit from ordinary activities

in thousands of euros 31.12.2006 31.12.2005
Revenue 777,650 603,647
Revenuefmmanc,“aryact,v,t,es .............................. 2,978 ...... 2’89.7. .....
Operating income 780,628 606,544
Purchases (raw materials, supplies, goods) (102,897) (82,677)
5ubcontract,ngandotherextema[ e (481’051) ..... (360,53.5)....
Employmentcosts ............................................... (139’683) ..... (119’09..1.)....
Taxes and levies (8,119) (6,786)
Other operating income and expense 323 (385)
Operating depreciation and amortisation expense (16,477) (14,848)

Impairment losses property, plant and equipment, and intangible assets 3,241 (646)
|mpa|rment0fa55ets ........................................ 19’003 ...... 2’31.{3 .....
Remementandmherbeneﬁt e 198 ...... 171 .....
CurrentandnonCurrentpmv's'ons .............................. (16’081) ..... 5’62..1 .....
 OPERATING PROFITFROM ORDINARY ACTIVITIES 39,085 29,683

Revenue from ancillary activities amounted to €3 million at 31 December 2006 and mainly related to sales of study work and equip-
ment, and rental income.
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11 » Other financial income and expenses

in thousands of euros 31.12.2006 31.12.2005
Foreign exchange gains and losses (2,899) 2,598
Effectofd|scount|ngtopresentvalue(627) ................................. ( 589)
Otherﬁnanaalmcomeandexpenses ................................................................................................................... 481 ...................................... (2)
OTHER FINANCIAL INCOME AND EXPENSES, NET 3,045) 2,007

12 » Breakdown of income tax expense

12.1 > Breakdown of net tax expense

in thousands of euros 31.12.2006 31.12.2005

Current tax (3,733) (9,011)

L
TOTAL (3.733) (9,009)

12.2 > Effective tax rate

in thousands of euros

Taxable profit 43,820
.T. heorencanaxrate ...................................................................................................................................................................................... 3 4 43%
EXPECTED TAX EXPENSE (15,087)
Impact on partnerships’ results of differences between tax rates 1,858
Crea’uon(use)oftax[osscarryforwardsnothavmgg“/enr|5etodeferredtax10059 .....
leedSumandomeraddltlonaltaxes ....................................................................................................................................................... (3308)
proﬁts([osses)o ffore|gn estathhmentsnOttaxablemFrance .......................................................................................................... 4237 .....
Others(mdUdmgconso[I danonrestatemen tsexcep tfore[|m|nat|on0fd|\/|d ends) ......................................................................... ( 1492)
TAX EXPENSE ACTUALLY RECOGNISED (3,733)

Effective tax rate 8.52%




Consolidated IFRS financial statements

Notes to the consolidated IFRS

financial statements

as at 31 December 2006

12.3 > Analysis of deferred tax assets and liabilities
Deferred tax assets and liabilities arise from temporary differences, and were as follows at the year end:

in thousands of euros Assets Liabilities Net

1,332 1,423 (91

12.4 » Unrecognised deferred tax assets

Deferred tax assets unrecognised because their recovery is uncertain amounted to €21.6 million at 31 December 2006.

13 » Transactions with related parties

Transactions with related parties are:
- remuneration and similar benefits paid to members of the governing and management bodies;

- transactions with companies in which VINCI Construction Grands Projets has significant influence or joint control (these transac-
tions are conducted at market prices). The Company also has normal business relations with other companies in the VINCI Group.

13.1 » Remuneration of members of the Management Committee

The share falling to VINCI Construction Grands Projets of remuneration paid to members of the Management Committee in 2006
amounted to €1,953,296.

13.2 > Transactions between VINCI Construction Grands Projets and proportionately consolidated
companies (unconsolidated part):

in thousands of euros 31.12.2006 31.12.2005
Revenue 608.6 544.4
e (695) (95‘.;)....
L (4162) (351..3..)....
e 4481 421..3; .....
L 1822 176..(.) .....

These mainly relate to transactions with joint-venture partnerships in connection with VINCI Construction Grands Projets’ construction
activities.
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13.3 » Contribution to the consolidated balance sheet by proportionately consolidated companies

in thousands of euros 31.12.2006 31.12.2005
Current assets 266.4 280.3
o S 3
L 3570 ...... 212 S

Operating income £408.3 3471

operatmgexpenses ............................................ (3885) ..... (332..;)....
Costofnetﬁnanc|a[debt ....................................... 17 ...... : 9 .....
Otherﬁnanua[mcomeandexpenses ................................. (21) ..... : 5 .....
|ncometaxexpense ................................................ (.). 2 ...... 17 .....

Given the nature of the works undertaken by VINCI Construction Grands Projets, joint venture partnerships created for projects and
that manage revenue of over €45 million (on a 100% basis) are consolidated proportionately.

14 > Financial information relating to construction contracts

Costs incurred plus recognised profits less recognised losses and intermediate invoicing is determined on a contract by contract
basis. If this amount is positive, it is shown on the line “Construction contracts in progress, assets”. If negative, it is shown on the
line “Construction contracts in progress, liabilities”.

Advances are the amounts received before the corresponding work has been performed. Their repayment depends on the specific
provisions of each contract.

The various items relating to construction contracts in progress at the balance sheet date are:

in thousands of euros 31.12.2006 31.12.2005
Construction contracts in progress, assets 54,418 77 575
Construct,oncontractsmprogress, o (84’982) ..... o 994)
Construction contracts in progress (30,564) (419)

Costs incurred plus profits recognised

to date and less losses recognised to date 1,596,146 1,630,172
|_e55|nvo|ce5|ssued ........................................... (1626710) ..... (1,630,59.;)"“
Construction contracts in progress before advances received from customers (30,564) (419)
Advances received from customers (72,639) (99,554)

Net construction contracts in progress (103,203) (99,973)
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15 » Off balance sheet commitments

Off balance sheet commitments break down as follows:

in thousands of euros Commitments given Commitments received
Performance guarantees and performance bonds 287,663 29,816
Retent|onpayments .............................................................................................................................. 5984212249 .....
Deferredpavmentstosumontractors431052062 .....
Balancesheetwarrannesg.ven3256 ............................................................
Bankoverdrafts ........................................................................................................................................... 274 ............................................................
B|dbond5 ................................................................................................................................................. 1 3050 .............................................. 1588 .....
Taxandcustomeonds .............................................................................................................................. 8 99 ............................................................
operatmg[ease5139 ............................................................
Othercomm|tme nts ................................................................................................................................. 1820 .............................................. 1748 .....
TOTAL 410,048 47,463

16 » Employment costs and numbers employed

Number of employees 31.12.2006 31.12.2005

Engineers and managers 835 763

Nonmanagement .................................................................................................................................... 41932238 .....
TOTAL 5,028 3,051

Employment costs for all companies in the Group amounted to €139,683,000.

Individual entitlement to training

The Act of 4 May 2004 gives employees of French companies the right to a minimum of 20 hours of training a year, which can be
carried forward and accumulated for six years. Expenditure under this individual right to training is considered as an expense for
the period and, other than in exceptional cases, no provisions are taken for this. The Group’s employees had acquired rights to 16,800
hours of such training at 31 December 2006.

17 » Other information

DISPUTES AND ARBITRATION

To the Company's knowledge there is no exceptional event or litigation likely to substantially affect the business, financial perfor-
mance, net assets or financial situation of the Group or the Company.
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18 » Main entities consolidated at 31 December 2006

Country % held
1/ Parent
VINCI Construction Grands Projets France 100
2/ Fully consolidated subsidiaries in the construction and public works sector
Arthur Invest Czech Republic 100
Campenon53|gon3u|lders ............................... Vie.t.r.].;;; ...... 10; .....
cOnstructoraVCGpcm[eSA Ch||e ...... 10; .....
DumezjayaSDNBHD ......................................... Ma.;;};i; ...... 10; .....
Fe“aamvest ........................................................ Ron{;ﬁi; ...... 10; .....
F[orenc1 ................................................................ oo Repﬁ;['i; ...... 10; .....
Hydrop[us ............................................................. France ...... 10; .....
]amnAt[asmc ..................................................... Ca;].;;j'; ...... 10; .....
KosmosHo[dmgAB ............................................. Sweden ...... 10; .....
sc@rupo3 Ch.le ...... 10; .....
Soconac ................................................................ Ron{;{i; ...... 10; .....
wctonaBelmvest ................................................ Bel.g"iﬁ;;. ...... 10; .....
v|Nc|cOnstrucuonTechnology .............................. France ...... 10;, .....
WaterManagement|ntemat|ona| .............................. France ...... 10; .....
3/ Proportionately consolidated subsidiaries in the construction and public works sector
Socaso France 67
Socatop ................................................................. France ...... 4; .....

Socaly France 24
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4/ Proportionately consolidated partnerships and economic interest groupings formed to carry out major projects

Algiers metro Algeria 100

Andra ..................................................................... France ...... 1; .....
Be|J|ngO[ymp|c5tad|umJV ............................... Chma ...... 5.(.) .....
Bnghtwatermnnels .............................................. USA ...... 6; .....
BUdapestmetro ................................................... Hungary ...... 3.5. .....
EastemHarbour .................................................. - Reumon ...... 4; .....
E|B .......................................................................... Luxemb..c.).t.l.é ...... S.C.) .....
Gor0N|cke[Harb0ur ........................................... o Caledg;ﬁ; ...... 2.2.; .....
GrandeRavmebndge ......................................... - Reumon ...... 5.(.) .....
Ha“andsastunnel ............................................... Sweden ...... 4; .....
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Report of the Statutory Auditors
on the consolidated financial statements

Year ended 31 December 2006

In accordance with our appointment as auditors by your Share-
holders' General Meeting, we have audited the consolidated
financial statements of VINCI Construction Grands Projets for
the year ended 31 December 2006, as included in this report.

The consolidated financial statements were prepared by the
Chairman. Our role is to express an opinion on them, based on
our audit.

1> Opinion on the consolidated financial
statements

We have carried out our audit in accordance with professional
standards applicable in France. Those standards require us to
take the necessary steps to obtain reasonable assurance that
the consolidated financial statements are free of any material
anomalies. An audit involves the examination, on a test basis,
of the evidence in support of the data contained in financial
statements. It also involves an assessment of the accounting
principles applied and of the significant estimates made in their
preparation, and an assessment of their overall presentation.
We believe that our audit constitutes a reasonable basis for the
opinion we express below.

We certify that the consolidated financial statements for the year
ended 31 December 2006 give a true and fair view, in accordance
with International Financial Reporting Standards as adopted in
the European Union, of the assets and liabilities, financial posi-
tion and results of the companies and entities included in the
consolidation.

2 » Reasons for our conclusions

As required by Article L. 823-9 of the French Commercial Code
regarding disclosure of the reasons for our conclusions, we
draw your attention to the following matters:

As shown in paragraph 3.4 of the note to the financial state-
ments headed “Construction contracts”, the Group accounts for
income from its long-term contracts using the percentage of
completion method, based on the best available estimates of
the income upon completion. We have assessed the reasonable-
ness of the assumptions made and the resulting assessments.

We reached these conclusions as part of our audit of the con-
solidated financial statements as a whole, and they therefore
contributed to the formation of the opinion expressed in the first
part of this report.

3 > Specific verification

In accordance with professional standards applicable in France,
we have also verified the information given in the Group's man-
agement report. We have no comments to make as to the fair
presentation of that information and its conformity with the
consolidated financial statements.

Paris La Défense and Neuilly-sur-Seine, 11 April 2007

The Statutory Auditors

SALUSTRO REYDEL

Member of KPMG International

Philippe BOURHIS and Bernard CATTENOZ

DELOITTE & ASSOCIES

Thierry BENOIT
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