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Key figures

={0]0})

» Revenue @ » Order book @

By geographical area By geographical area
in millions of euros 2003 2004 2005
France 114.0 144.4 270.2
Europe 400.1 286.4 161.3
Africa 88.9 84.4 99.3
- e . 2003 2004
Middle-East Lo 1.5 0.2 €1,090.4 million €1,308.4 million
Asia 34.2 77 15.7
North and South America 30.6 22.4 48.8 France
Australia 0.1 0.7 0.2 I curope
Il Africa
TOTAL 668.9 547.5 605.7
B viddle East
2005
€1,469.5 million Asia
I North and south America
Australia
By business line By type of contract
in millions of euros 2003 2004 2005
Private, non-residential building  76.9 32.5 76.6
Public, non-residential building 4.7 3.1 30.7
Building Total 81.6 35.6 107.3 2003 2004
Energy 57.0 49.8 64.1 €1,090.4 million €1,308.4 million
Environment 80.3 84.2 95.2
Transport 442.5 356.0 327.9
.......... . Concssons
Major facilities 7.5 21.9 11.2
Design and build
Total civil engineering 587.3 511.9 498.4 2005 —
TOTAI_ 668.9 547.5 605.7 €1’469'5 mllllon | Other: property development

(1) The relevant key figures are stated as a contribution to VINCI's consolidated results.
(2) The 2005 consolidated financial statements have been prepared for the first time under IFRS. The 2004 financial statements have
been restated under the same standards for comparison.
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) Ke\/ ﬁgures in millions of euros

Revenue® Operating profit Net profit attributable
from ordinary activities®® to Group shareholders®®
s 606 32 3
30
25
2004
Equity attributable to equity
holders of the parent and Cash®
Minority Interest®
438 415
366
141
2004
> Workforce

As at 31 December 2005 4,351
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Consolidated IFRS balance sheet

as at 31 December 2005

ASSETS
2005 2004
Gross Amort. Net Net
in thousands of euros Notes amount Prov. amount amount
Non-current assets
Intangible assets 5 - 776 P P
éoodwill .............................. o - : =
'I.Droperty, plant and equment ............... 3 103,340 70,348 32,992 23,33.1'} .....
E)ther non-current fi"r;;r'l.(‘:.i;i.assets ............... 4 13,958 12,074 1,884 10,655 ''''
'Il'air value of derivat.i'\./‘;e.;"(;;.sets) .............. 9 177 ) - 20~7' ~~~~~
'l.jeferred e - o : o 3,735 .....
Total non-current assets 133,757 94,370 39,387 38,652
Current assets
Inventories and work in progress 6 23,017 i 22504 3,586
"I.'rade O : e e e 204’49.5. .....
6ther operating rec.e'z.i.\./.z'i.g.l'e.; ............... 6 331,315 7,630 323,685 251,22; .....
6ther o aSSEt; ............................ : e o e 21’24; .....
Eurrent e : o : o 16.2. .....
Eash management F;H;r;;i;l"assets and marketagi;“s"e"cﬁrities 5-9 450,259 g 450,259 389,25; ''''
Eash and cash equi.\'/;l.;r;{s. ................ 9 84,804 ) oo 63,17.5. .....
Total current assets 1,168,180 45,347 1,122,833 933,138

TOTAL ASSETS 1,301,937 139,717 1,162,220 971,790
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Consolidated IFRS balance sheet

as at 31 December 2005

EQUITY AND LIABILITIES
2005 2004

in thousands of euros Notes
Equity
Share capital 67,854 67,854
Sharepremmmaccount ....................................................... o 19252 .....
Cmsondatemeserves .......................................................... s 33692 .....
Netproﬁtforthepemd ....................................................... e 30616 .....

Equity attributable to equity holders of the parent 127,123 151,414
Minority interest 137

Total equity 127,260 151,414
Non-current liabilities
Retirement and other employee benefit obligations 7 9,287 9,762
Noncurrentprov|s|on5 ......................................................... ; o 9288 .....
Other[oansandborrowmgs ................................................ : T
Fa|rva[ueofder|vat|ves(nab.l,t,es) ................................... : L ——
Othernoncurrentnab.mes ................................................ - 845 .....
Deferredtax[|ab|||t|es .......................................................... - o 3876 .....
TOtalnoncu"ent ||ab|| mes ............................................ s 23’771 .....
Current liabilities
Current provisions 8 150,821 159,196
Tradepayables ....................................................................... p o 167776 .....
Currenttaxpayab[e 5 ............................................................. : L
Currentborrowmgs ............................................................... : o 14834 .....
othercurrentpayables ........................................................ . S 454799 .....
Totalcurrenu.abu.t.es ..................................................... o 795;;5' .....

TOTAL EQUITY AND LIABILITIES 1,162,220 971,790
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Consolidated IFRS income statement

for the year ended 31 December 2005

in thousands of euros Notes 2005 2004
Revenue 10 603,647 547,476
Revenue from ancillary activities 11 2,897 4,201
Operating income 606,544 551,677
Purchases (82,677) (81,034)
éub-contracting an(.j“;t'ﬁ;e"r“éxternal expense (360,538) (292,74;.)..“
Employment S o (139’305)....
.T.axes e s (5’56.5..)....
.(.)ther L expenses ................................. o (3’90.5..)....
'l.\let amortisation, depreuatlon and provision (7,384) (4,13.2“)"“
OPERATING PROFIT FROM ORDINARY ACTIVITIES 11 29,683 24,995
(% of revenue) 4.92% 4.57%
Cost of gross financial debt (4,227) (702)
‘I.ncome from financi.;l“a'l;s"e.z.t.s and cash equival.e':.r.l.t.; ...................... 10,869 8,07; .....
COST OF NET FINANCIAL DEBT 6,642 7,370
Other financial income and expense 12 2,007 (1,280)
.I.ncome - expensé ......................................... 13 e (49)
.é R ass.(.).‘.:.i.;;é; ................................ o (6)
NET PROFIT FOR THE PERIOD 29,312 31,030
Minority interest (893) (414)
NET PROFIT ATTRIBUTABLE TO EQUITY HOLDERS OF THE PARENT 28,419 30,616
(% of revenue) 4.71% 5.59%
Number of shares 4,523,591 4,523,591

EARNINGS PER SHARE (in euros) 6.28 6.77




IFRS cash flow statement

as at 31 December 2005

in thousands of euros 12.31.2005 12.31.2004
Net profit for the period (including minority interest) 29,312 31,030
Netamortlsatlonanddepreuatlonexpense .................................................................... e 16633 ......
Netprowsmnexpense .......................................................................................................... B (6482) .....
Gamorlossondlsposalsofﬁxedassets .......................................................................... o 7498 ......
Change in fair value of foreign currency derivative financial instruments 66 80
Share of profit or loss of associates and dividends received from unconsolidated entities 1 e
L R (7370) .....
Currentanddeferredtaxexpense ...................................................................................... S 49 ......
Cash flows from operations before tax and financing costs and
changes in working capital requirements and current provisions 45,613 41,444
Changes in working capital requirement from operations 11,726 50,341
Changesmcurrentprows L G (8862) .....
Incometaxespald .................................................................................................................. s (4627) .....
Netmterestpald .................................................................................................................... e 7370 ......
Net cash flows from operating activities | 56,074 85,666
Purchases of property, plant and equipment, and intangible assets (31,267) (13,137)
Proceeds from sales of property, plant and equipment, and intangible assets 1,833 4187
Purchases of shares in subsidiaries & associates (consolidated ornot) (841) on
Proceeds from sales of shares in subsidiaries and associates (consolidated or nof) 432 2,062
Neteffectofchangesmscopeofconsolldatlon .............................................................. e (681) .....
Changesmotherno e i 5646 ......
: hangesmcurrentfmanaal L e (3228) .....
Changesmnoncurrentﬁnancnaldebts ............................................................................ o 49 ......
Net cash flows from investing activities 1 (26,867) (5,105)
Dividends paid by VINCI Construction Grands Projets (52,025) (17,642)
Changesmotherﬂn L o 27165 ......
Changesmcashmanagementassets ............................................................................... e (67542) .....
Net cash flows from financing activities 1] (10,143) (58,019)
NET CHANGE IN CASH AND CASH EQUIVALENTS 1+11+111 19,064 22,542
Net cash at beginning of the year 54,770 31,770
Effectofchangesm forelgnexchangerates ..................................................................... i 458 ......
NET CASH AT END OF THE YEAR 74,692 54,770
Net cash at end of the year 74,692 54,770
Cash management financial assets including marketable securities 450,259 389,257
Other current and non-current financial debts (without overdraft) (110,421) (6,430)
Fair value of derivatives, net 141 207

NET FINANCIAL SURPLUS AT END OF THE YEAR 414,671 437,804
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Statement of changes in equity

as at 31 December 2005

GROUP SHAREHOLDERS
Premiums Attributable to
Share and Currency Net profit ~equity-holders Minority

in thousands of euros capital reserves differences for the period of the parent interest Total

31 December 2004 67,854 61,252 (8,308) 30,616 151,414 151,414
Allocation of net income
for previous period - 30,616 - (30,616)
Currency differences
and miscellaneous - (8,692) 8,007 - (685) 247 (438)
Dividends paid - (52,025) (52,025)  (1,003) (53,028)
Net profit for the period 28,419 28,419 893 29,312

31 December 2005 67,854 31,151 (301) 28,419 127,123 137 127,260

At 31 December 2005, the share capital of the parent company was represented by 4,523,591 shares of 15 euros nominal value.
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Notes to the consolidated financial

statements

at 31 December 2005

| - Accounting policies and
valuation methods

1> General principles

In applying the European Regulation 1606/2002 of 19 July 2002
on International Accounting Standards (IAS), the Group’s conso-
lidated financial statements for the year ended 31 December
2005 have been prepared, for the first time, in accordance with
International Financial Reporting Standards (IFRS) and its inter-
pretations adopted by the International Accounting Standards
Board (IASB), applicable for the 2005 financial year and as endor-
sed by the European Union. The 2004 comparatives have also
been prepared using the IFRSs. In particular, the 2004 IFRSs figu-
res have been prepared using IAS 39 “Financial Instruments:
Recognition and Measurement” and IAS 32 “Financial Instru-
ments: Disclosure and Presentation”. VINCI Construction Grands
Projets has opted for application of these two standards as from
1January 2004 in order to ensure better comparability between
the 2004 and 2005 financial statements. The provisions of IAS
39 that were rejected by the European Commission relating to the
recognition of macro-hedging transactions are not applicable to
the Group.

1.1 > First-time adoption of IFRS, methods
applied

The 2004 comparatives have been prepared in accordance with
the provisions of IFRS 1 “First-time Adoption of International
Financial Reporting Standards”.

1.1.1 General principle

The Group has applied the accounting policies in force at the bal-
ance sheet date of its first IFRS financial statements (31 Decem-
ber 2005) retrospectively to its opening balance sheet at
1 January 2004, as if these standards had always been applied.

1.1.2 Elections made by the Group

IFRS 1 makes specific provisions for the retrospective restate-
ment under IFRS of assets and liabilities in accordance with the
IFRSs. VINCI Construction Grands Projets has made the follow-
ing elections:

Retirement benefit obligations: the actuarial gains and losses
existing at 1 January 2004, not recognised under French GAAP,
are recorded under provisions for retirement benefit obliga-
tions with a corresponding reduction of equity. Actuarial gains
and losses arising after 1 January 2004 are recognised as and
when they occur.

Translation gains and losses in relation to a foreign entity: the
Group has elected to reclassify cumulative translation gains
and losses at 1 January 2004 in its consolidated reserves. This
reclassification has had no impact on the total amount of equity.
The new IFRS amount of translation gains and differences is,
therefore, taken to nil at 1 January 2004. If these subsidiaries
are subsequently sold, the disposal gain or loss will not include
the reversal of translation gains and losses prior to 1 January
2004, but will, however, include those recognised after that date.

Business combinations: VINC| Construction Grands Projets has
elected not to restate, as provided by IFRS 3, business combi-
nations prior to 1 January 2004.

Property, plant and equipment and intangible assets: \/INCI
Construction Grands Projets has elected not to measure certain
items of property, plant and equipment and intangible assets
at the transition date at their fair value.

1.2 > IFRSs or projects in progress for which
early application is possible from 2005

The financial statements of VINCI Construction Grands Projets
at 31 December 2005 do not include the possible impacts of
Standards and Interpretations published at 31 December 2005
but of which application is only compulsory for financial years
starting on or after 1 January 2006.

1.2.1 Amendment to IAS 19 “Employee Benefits”

The amendment to IAS 19 “Employee Benefits” relating to the
recognition of actuarial gains and losses is applicable as from
1January 2006, with earlier application being encouraged. The
Group has not yet made a decision on the option that it will
adopt at that date, in particular with regards to the possibility
of recognising all actuarial gains and losses directly in equity.



Notes to the consolidated financial

statements
at 31 December 2005

2 > Basis of Consolidation

2.1 » Consolidation scope

The consolidated financial statements include the financial
statements of all the companies with revenue of more than
€2 million, and the financial statements of subsidiaries whose
revenue is lower than this figure but whose impact on the Group’s
financial statements is material.

Companies in which the Group owns the majority of voting rights

31 December 2005

directly or indirectly or exercises de facto control are fully con-
solidated. Those in which VINCI Construction Grands Projets
exercises significant influence are accounted for by the equity
method.

The proportionate method is used to consolidate companies in
which the Group exercises joint control and joint venture part-
nerships in which the Group’s share of the revenue and balance
sheet are material to the Group.

Scope of consolidation can be broken down by consolidation
method as follows:

31 December 2004

Total France Foreign Total France Foreign
Full consolidation 50 14 36 45 14 31
'F.’roportionate consolidation 45 13 32 40 11 2§ .......
.Equity method 1 1 1 - 1 ........
.. 5 5 i o i 61. ........

2.2 > INTRAGROUP TRANSACTIONS

Reciprocal operations and transactions relating to assets and
liabilities, income and expenses between consolidated or
equity-accounted companies are, in general, eliminated in the
consolidated financial statements. This is done:

- for the full amount if the transaction is between two fully con-
solidated entities;

- applying the percentage of consolidation of an entity if the
transaction is between a fully consolidated entity and a propor-
tionately consolidated entity;

- applying the percentage owned of an equity-accounted entity
in the case of internal profits or losses realised between a
fully consolidated entity and an equity-accounted entity.

2.3 > TRANSLATION OF THE FINANCIAL STATE-
MENTS OF FOREIGN SUBSIDIARIES AND
ESTABLISHMENTS

In most cases, the functional currency of foreign entities and
establishments is their local currency.

The financial statements of foreign entities presented in a cur-
rency other than that used in preparing the Group’s consoli-
dated financial statements are translated using the closing rate
method. Balance sheet items are translated at the exchange
rate at the balance sheet date and income statement items are
translated at the average rate for the period. Any resulting trans-
lation differences are recognised under translation differences
in consolidated reserves. Goodwill relating to foreign entities is
considered as comprising part of the assets and liabilities
acquired and is therefore translated at the exchange rate in force
at the balance sheet date.
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Notes to the consolidated financial
statements

at 31 December 2005

2.4 > FOREIGN CURRENCY TRANSACTIONS

Transactions in foreign currency are translated into euros at the
exchange rate at the transaction date. At the balance sheet date,
trade receivables and payables expressed in foreign currencies
are translated at the closing rate. Resulting exchange gains and
losses are recognised under foreign exchange gains and losses
and are shown under other financialincome and expenses in the
income statement.

Foreign exchange gains and losses arising on loans denominated
in foreign currency or on foreign currency derivatives used to
hedge investments in foreign subsidiaries are recorded under
translation differences in equity.

2.5 > BUSINESS COMBINATIONS

The Group applies the purchase method for business combi-
nations made as from 1 January 2004. In application of this
method, the Group recognises the identifiable assets, liabilities
and certain contingent liabilities at their fair value at the dates
when control was acquired.

The cost of a business combination is the fair value, at the date
of exchange, of assets given, liabilities incurred, and/or equity
instruments issued by the acquirer in exchange for control of
the acquiree, plus any costs directly attributable to the acqui-
sition. When a business combination agreement provides for
an adjustment to the cost of the combination contingent on
future events, the Group includes the amount of that adjustment
in the cost of the combination at the acquisition date if the
adjustment is probable and can be measured reliably.

The Group has 12 months from the date of acquisition to finalise
recognition of the business combination in question.

3 » Measurement rules
and methods applied
by the Group
3.1 > USE OF ESTIMATES
The preparation of the financial statements requires, in accor-

dance with the IFRS conceptual framework, estimates to be
used and assumptions to be made that affect the amounts

shown in these financial statements, in particular as regards the

following items:

- the period over which assets are depreciated;

- the measurement of provisions and retirement benefit obliga-
tions;

- the measurement of construction contract profit or loss using
the stage of completion method;

- values used in impairment tests and

- the valuation of financial instruments at fair value.

These estimates assume the operation is a going concern and
are made on the basis of the information available at the time.
Estimates may be revised if the circumstances on which they
were based alter or if new information becomes available. Actual
results may be different from these estimates.

3.2 > REVENUE (IAS 11 - IAS 18)

Consolidated revenue represents the total of the work pro-
duced by the consolidated subsidiaries as their main activity.

The total includes the revenue, after elimination of intercom-

pany transactions, of:

- fully consolidated companies;

- jointly controlled companies, which are consolidated propor-
tionately on the basis of the Group’s share in the company and

- joint venture partnerships, based on the Group’s share in
the entity.

The method for recognising revenue in respect of construction

contracts is explained in the note on construction contracts

below.

3.3 > REVENUE FROM ANCILLARY ACTIVITIES (IAS 18)

Revenue from ancillary activities comprises rental income, sales
of equipment, materials and merchandise, study work and fees
other than those generated by concession operators.

3.4 > CONSTRUCTION CONTRACTS (IAS 11)

The Group recognises construction contract income and expenses
using the stage of completion method defined by IAS 11.

For the Group, the stage of completion is usually determined by
measuring the works.

If the estimate of the final outcome of a contract indicates a loss,
a provision is made for the loss on completion, regardless of the
stage of completion, based on the best estimates of income, includ-
ing any rights to additional revenue or claims, based on a reason-



Notes to the consolidated financial

statements
at 31 December 2005

able assessment. Provisions for losses on completion are shown
under liabilities.

The contractual advances that are generally received when contracts
are signed, with pre-defined repayment terms that may if applica-
ble be unconnected with the stage of completion, are recognised
in the balance sheet under advances and payments on account
received.

3.5 > SHARE-BASED PAYMENT (IFRS 2)

The measurement and recognition methods for share subscrip-
tion and purchase plans and the Plans d’Epargne Groupe —
Group Savings Scheme — are defined by IFRS 2 ”Share-based
Payment”.

Some executives and/or employees of VINCI Construction
Grands Projets receive share options granted by VINCI. The
executives and employees of VINCI Construction Grands
Projets may subscribe to VINCI shares, under the Group Savings
Scheme, at a subscription price that is at a discount to the aver-
age market price of the VINCI share.

At 31 December 2004 and 2005, calculations to value the IFRS 2
expense were made at the level of the VINCI and VINCI Construc-
tion groups by external actuaries. No calculations have been
made to assess the IFRS 2 expense at the level of VINCI Con-
struction Grands Projets. Given this, no expense relating to the
application of IFRS 2 has been recognised in the VINCI Con-
struction Grands Projets consolidated financial statements at
31 December 2004 and 31 December 2005, except for the
employer’s contribution to the Group Savings Scheme paid and
borne by VINCI Construction Grands Projets entities.

In view of the impact calculated at the level of VINCI Construc-
tion, Management considers that the impact of IFRS 2 on the
consolidated financial statements of VINCI Construction Grands
Projets at 31 December 2004 and 2005 is not material.

3.6 > COST OF NET FINANCIAL DEBT

The cost of net financial debt comprises:

- the cost of gross financial debt, which includes the interest
expense calculated at the effective interest rate, gains and losses
on interest rate hedges in respect of gross financial debt, and
net changes in the fair value of derivatives that are not used for
hedging.

- financialincome from investments comprises the return on cash
investments (interest income, dividends from UCITS (marketable
securities), disposal gains and losses, etc.), the impact of inter-
est rate hedges related to these investments and changes in their
fair value.

3.7 > OTHER FINANCIAL INCOME AND EXPENSES

Other financial income and expenses mainly comprises foreign
exchange gains and losses, the effects of discounting to pres-
ent value and dividends received from unconsolidated compa-
nies.

3.8 > INcomE TAXES (IAS 12)

Income tax is computed in accordance with the tax legislation
in force in the countries where the income is taxable.
In accordance with IAS 12, deferred tax is recognised on the dif-
ferences between the carrying amount and the tax base of
assets and liabilities, using the latest tax rates known. The
effects of a change in the tax rate from one period to another
are recognised in the income statement in the period in which
the change occurs.
Deferred tax relating to items recognised directly under equity
is also recognised under equity.
A deferred tax liability is recognised in respect of the differen-
ces relating to shareholdings in equity-accounted or proportio-
nately consolidated entities, unless:
- the Group can control the date at which the temporary diffe-
rence will reverse; and
- the difference is not expected to reverse in the foreseeable
future.
Net deferred tax is determined on the basis of the tax position
of each entity or group of entities included in the tax group
under consideration and is shown under assets or liabilities for
its net amount per taxable entity. Deferred tax is reviewed at
each balance sheet date to take account in particular of the
impact of changes in tax law and the prospects for recovery.
Deferred tax assets are only recognised if their recovery is prob-
able. Deferred tax assets and liabilities are not discounted.

3.9 > EARNINGS PER SHARE (IAS 33)

Earnings per share is the net profit for the period after minority
interest, divided by the weighted average number of shares out-
standing during the period.

3.10 > INTANGIBLE ASSETS (IAS 38)

This is mainly computer software. Purchased intangible fixed
assets are recorded in the balance sheet at acquisition cost and
are amortised on a straight-line basis over their useful life.
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Notes to the consolidated financial
statements

at 31 December 2005

3.11 > GoopwiLL (IFRS 3)

Goodwill is the excess of the cost of a business combination over
the Group’s interest in the net fair value of the acquiree’s assets,
liabilities and contingent liabilities at the date of acquisition,
recognised on first consolidation.

Goodwill relating to controlled entities is shown under the bal-
ance sheet assets under goodwill.

Goodwill relating to entities accounted for using the equity
method is reported under investments in associates.

Negative goodwill is recognised directly in the income state-
ment in the year of acquisition.

Goodwill is not amortised but is tested for impairment at least
annually and whenever there is an indication that it may be
impaired.

Whenever an asset appears to be impaired, the difference
between its carrying amount and its recoverable amount is recog-
nised as an operating expense in the period and is not reversible.

3.12 > PROPERTY, PLANT AND EQUIPMENT (IAS 16)

Items of property, plant and equipment are recorded at their
acquisition or production cost less cumulative depreciation and
any impairment losses recognised. They are not revalued.
Depreciation is generally calculated on a straight-line basis over
the period of use of the asset. Accelerated depreciation may how-
ever be used when it appears more appropriate to the conditions
under which the asset is used. For certain complex assets, in par-
ticular buildings, each component of the asset is recognised
separately and depreciated over its own period of use.

The main periods of use of the various categories of items of
property, plant and equipment are as follows:

Building

- structure between 20 and 4o years

Site equipment
and technical installations

‘\./ehicles

between 3 and 10 years

Depreciation commences as from the asset’s entry into service.

3.13 > FINANCE LEASES (IAS 17)

Assets acquired under finance leases are recognised as fixed
assets whenever the effect of the lease is to transfer to the Group
substantially all the risks and rewards incidental to ownership of
these assets. Assets held under finance leases are depreciated
over their period of use.

3.14 > IMPAIRMENT OF NON-FINANCIAL
NON-CURRENT ASSETS (IAS 36)

Under certain circumstances, impairment tests must be per-
formed on intangible and tangible fixed assets. For assets with
an indefinite useful life, which is the case for goodwill, a test is
performed at least annually and whenever there is an indication
of a loss of value. For other fixed assets, a test is performed only
when there is an indication of a loss of value.

3.15 > INVESTMENTS IN ASSOCIATES (IAS 28)

Equity-accounted investments in associates are initially recog-
nised at cost of acquisition, including any goodwill arising. Their
carrying amount is then increased or decreased to recognise the
Group’s share of the associate’s profits or losses after the date
of acquisition. Whenever losses are greater than the value of the
Group’s net investment in the associate, these losses are not
recognised unless the Group has entered into a commitment to
recapitalise the associate or made payments on its behalf.

If there is an indication of a loss of value, the recoverable value
of equity-accounted investments in associates is tested as
described in the note above on impairment of non-financial non-
current assets.

3.16 > OTHER NON-CURRENT FINANCIAL ASSETS
(IAS 32-39)

Other non-current financial assets comprise available-for-sale
securities and the part due in more than one year of loans and
receivables measured at their amortised cost. Purchases and
sales of financial assets are recognised at their settlement date.

e Available-for-sale securities

Available-for-sale securities comprise the Group’s shareholdings
in unconsolidated entities.
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statements
at 31 December 2005

When these assets are first recognised, they are measured at their
fair value, which is generally their cost of acquisition plus the
transaction costs.

At the balance sheet date, available-for-sale listed securities are
measured at their fair value. For shares in listed companies, fair
value is determined on the basis of the stock market price at that
balance sheet date.

For unlisted securities, fair value is determined on the basis of
the present value of the expected cash flows, or failing that, on
the basis of the Group’s share of the company’s equity.
Changes in fair value are recognised directly in equity and are only
transferred to the income statement when the securities in ques-
tion are sold.

Whenever an impairment test leads to recognition of an unrealised
loss as against the historic cost and whenever this is considered
to be a material and/or durable loss of value, this loss is recog-
nised in the income statement and is irreversible.

If the fair value cannot be reliably determined, shares are recog-
nised at cost. If there is an objective indication of durable impair-
ment, an irreversible impairment loss is recognised in the income
statement.

* Loans and receivables at amortised cost

Loans and receivables at amortised cost comprise mainly receiv-
ables connected with shareholdings, current account advances
to associates or unconsolidated entities, guarantee deposits,
collateralised loans and receivables and other loans and receiv-
ables.

When first recognised, these loans and receivables are recognised
at their fair value plus the directly attributable transaction costs.
At each balance sheet date, these assets are measured at their
amortised cost using the effective interest rate method.

If there is an objective indication of durable impairment, an impair-
ment loss is recognised. The impairment loss corresponding to
the difference between the carrying amount and the recoverable
amount (i.e. the present value of the expected cash flows dis-
counted using the original effective interest rate) is recognised
in the income statement. It may be reversed if the recoverable
amount changes favourably in the future.

3.17 > INVENTORIES AND WORK IN PROGRESS
(IAS 2)

Inventories and work in progress are recognised at their cost of
acquisition or by the production cost of entity. At each balance
sheet date, they are measured at the lower of cost and net real-
isable value.

3.18 > TRADE AND OTHER OPERATING RECEIVABLES

Trade and other operating receivables are current financial assets
initially measured at their fair value, which is generally their nom-
inal value, unless the effect of discounting is material. At each bal-
ance sheet date, receivables are measured at their amortised
cost less any impairment losses taking account of any likelihood
of non-recovery.

3.19 » CURRENT FINANCIAL ASSETS (IAS 32-39)

This category is the part at less than one year of the loans and
receivables shown under other non-current financial assets.

3.20 > CASH MANAGEMENT FINANCIAL ASSETS
(IAS 32-39)

Cash management financial assets comprise cash investments,
investments in monetary and bond securities and units in UCITS,
made from a short-term management viewpoint.

They are measured and recognised at their fair value. Changes in
fair value are recognised in the income statement, as the fair
value option has been adopted.

Purchases and sales of cash management financial assets are
recognised at their settlement date.

3.21 > CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise only current accounts at
banks that are not subject to any restrictions. Bank overdrafts are
not included in cash and are reported under current financial
debt.

3.22 > RETIREMENT AND OTHER EMPLOYEE
BENEFIT OBLIGATIONS (IAS 19)

e Defined benefit retirement obligations

Provisions are taken in the balance sheet for obligations aris-
ing from defined benefit retirement plans, for both current and
former employees (people with deferred rights or who have
retired). These provisions are determined using the projected
unit credit method on the basis of actuarial assessments made
at each balance sheet date. The actuarial assumptions used to
determine the obligations vary depending on the economic con-
ditions of the country where the plan is operated. Each plan’s
obligations are recognised separately.
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For defined benefit plans financed under external management
arrangements (pension funds or insurance policies), the surplus
or shortfall of the fair value of the assets compared with the
present value of the obligations is recognised as an asset or lia-
bility in the balance sheet, after deduction of cumulative actu-
arial gains and losses and any past service cost not yet
recognised in the income statement. However, surplus assets
are only recognised in the balance sheet to the extent that they
represent a future economic benefit for the Group.

Past service cost corresponds to the benefits granted either
when an entity adopts a new defined benefit plan or when it
changes the level of benefit of an existing plan. Whenever new
rights to benefit are acquired as from the adoption of the new
plan, the past service cost is recognised immediately in the
income statement. Conversely, whenever adoption of a new
plan gives rise to the acquisition of rights after its implemen-
tation date, past service costs are recognised as an expense on
a straight-line basis over the average period remaining until the
corresponding rights are fully vested.

Actuarial gains and losses result mainly from changes in actu-
arial assumptions and from experience adjustments (the effects
of differences between the actuarial assumptions adopted and
what has actually occurred).

Actuarial gains and losses that exceed 10% of the higher of the
present value of the Group’s defined benefit obligation and the
fair value of the plan assets are recognised on a straight-line
basis over the average expected remaining working life of the
employees participating in that plan.

For defined benefit plans, the expense recognised under oper-
ating profit or loss comprises the current service cost, the amor-
tisation of past service cost, the amortisation of any actuarial
gains and losses and the effects of any reduction or winding up
of the plan. The interest cost (cost of discounting) and the
expected yield on plan assets are recognised under financial
income and expenses.

Commitments relating to lump-sum payments on retirement
for manual construction workers, which are met by contributions
to an outside insurance scheme, are recognised as an expense
as and when contributions are payable.

e Provisions for other employee benefits

Provisions are taken for long-service bonuses in the French sub-
sidiaries, and for the payment of medical expenses in certain
subsidiaries. This provision is measured using the actuarial fore-
casting method (the projected unit credit method).

The part with a maturity of less than one year of provisions for
retirement benefit obligations and for other employee benefits
is shown under current liabilities.

3.23 > ProvisioNs (IAS 37 AnD IAS 11)

Provisions are liabilities of which the timing oramount cannot be
accurately assessed. They are measured at the present value of
the best estimate of the consumption of resources required to
settle the obligation.

Provisions are recognised whenever the Group has a present
obligation as a result of a past event and it is probable that an
outflow of resources of which a reliable estimate can be made
will be required to settle the obligation. The amount recognised
as a provision must be the best estimate of the expenditure
required to settle the present obligation at the balance sheet
date. Obligations to be settled after one year are discounted
whenever the effect of discounting is material.

e Current provisions

Current provisions are provisions directly linked to each busi-
ness line’s own operating cycle, whatever the expected time of
settlement of the obligation.

Provisions for after-sales service cover Group entities’ commit-
ments under statutory warranties relating to completed projects,
in particular ten-year warranties on building projects in France.
They are estimated statistically on the basis of expenses incurred
in previous years or individually on the basis of specifically iden-
tified defects.

Provisions for completion losses on contracts and construction
project liabilities are made mainly when end-of-contract projec-
tions, based on the most likely estimated outcome, indicate a loss,
and when work needs to be carried out in respect of completed
projects under completion warranties.

Provisions for disputes connected with operations mainly relate
to disputes with customers, sub-contractors, joint contractors
or suppliers.

Restructuring provisions include the cost of plans and measures
for which there is a commitment whenever these have been
announced before the year end.

Provisions for other current liabilities mainly comprise provisions
for individual dismissals and for other risks related to opera-
tions.

e Non-current provisions

Non-current provisions are provisions not directly linked to the
operating cycle and that are generally unlikely to reverse in less
than one year. They include, in particular, provisions for potential
employment liabilities and for disputes.

That part of non-current provisions that matures within less than
one year is shown under current provisions.
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3.24 > CURRENT AND NON-CURRENT FINANCIAL
DEBT (IAS 32-39)

Financial debt comprises bonds and other loans, measured and
recognised at amortised cost using the effective interest method.
Under this method, the redemption premiums and issuance costs,
initially shown as a deduction from the nominal amount of the
liability, are included in the cost of borrowing. Under this method,
the interest expense is recognised actuarially under the cost of
gross financial debt.

The part due in less than one year of borrowings is included in
current borrowings.

3.25 > FAIR VALUE OF DERIVATIVE FINANCIAL
INSTRUMENTS (ASSETS AND LIABILITIES)
(IAS 32-39)

The Group uses derivative financial instruments to hedge its
exposure to market risks (interest rates, exchange rates, equity
prices). In accordance with IAS 39, all derivatives should be
shown in the balance sheet at their fair value. If a derivative is
not considered to be a hedge, the change in its fair value must
be recognised through the income statement. If a derivative is
considered as a hedge, recognising it as a hedging instrument
allows changes in the value of the derivative to be cancelled out
in the income statement.

Derivative instruments may be designated as hedging instru-

ments in three cases: when the instrument is a fair value hedge,

a cash flow hedge, or a hedge of a net investment in a foreign

operation:

- afair value hedge allows the exposure to changes in fair value
of a recognised asset or liability or an unrecognised firm
commitment, attributable to changes in financial variables
(interest rates, exchange rates, equity prices, raw material
prices, etc.) to be hedged;

- a cash flow hedge allows exposure to variability in cash flows
associated with a recognised asset or liability or a highly prob-
able forecast transaction to be hedged;

- a hedge of a net investment denominated in a foreign currency
hedges the foreign exchange risk relating to the net investment
in a consolidated foreign subsidiary.

Most of the interest rate and foreign currency derivatives used

by VINCI Construction Grands Projets are considered as trad-

ing instruments, directly allocated to the contract in question.

3.26 > OFF BALANCE SHEET COMMITMENTS

VINCI Construction Grands Projets has defined and implemented

a reporting procedure to list its off balance sheet commitments

and identify their nature and purpose. This procedure provides

for the submission by the consolidated subsidiaries as part of the

consolidation procedures, of information relating to the follow-

ing commitments given:

- personal sureties (securities, guarantees and other);

- collateral security (mortgages, pledges and other securities);

- joint and several guarantees covering unconsolidated partner-
ships;

- other commitments.
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Il - Notes to the balance sheet

1> Intangible assets

Currency

differences and
in thousands of euros 12.31.2004 Increase Decrease other changes 12.31.2005
Gross 8,640 237 80 (402) 8,395
Amortisation and provisions (7,968) (196) (80) 308 (7,776)
TOTAL NET 672 41 o (94) 619

There has been no acquisition or reversal of amortisation through a business combination in the period. No impairment losses have
been recognised or reversed at 31 December 2005.

2 > Property, plant and equipment

2.1 > Change in the period

Currency
differences and
in thousands of euros 12.31.2004 Increase Decrease other changes 12.31.2005
Gross 87,091 31,030 8,749 (6,032) 103,340
Depreciation and provisions (63,757) (15,550) (6,786) 2,173 (70,348)
TOTAL NET 23,334 15,480 1,963 (3.859) 32,992

There has been no acquisition or reversal of depreciation through a business combination in the period. No impairment losses have
been recognised or reversed at 31 December 2005.

2.2 > Breakdown by type of asset

in thousands of euros Gross Depreciation Net
o0 2,206 (1,592) 614

- .......;310 (2’614) 698 .....
S equ]pmer.].t. ...................... ;.1..’511 (47’027) 24,48; .....
e 1 1,262 (8’836) 2,42é .....
Office furniture, cor;%.;;l;t.e.zr equipment, fixtures"e.l.l;;imﬁttings 12,346 (10,279) 2,06; .....
Non-current assets .i'r.l..;r‘c.)gress ................ ;;.705 2,70; .....

TOTAL NET 103,340 (70,348) 32,992
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2.3 > Investments in the period

in thousands of euros 12.31.2005
Buildings 499
.F.)lant o~ eqmpmer.].t. ................................................................................ 26049 .....
.\./ e 1329 .....
.(.)fﬁce P Cor}}g(j't;'}';quipment, ﬁxtures';}'{;j}i.{;}ngs 2449 .....
'Non.current o mprogress .......................................................................... 7 04 .....
TOTAL INVESTMENTS 31,030
3 » Other non-current financial assets
in thousands of euros Gross Depreciation Net
Investments in subsidiaries and associates 6,316 (4,731 1,585
.(.)ther avai[ab|e.for.;;1;ﬁ};;ncia[ e o 545 .....
.(.)ther - ﬁ..r;;.r.]..c.i.;i.assem .............................. - (7343) ......................... 1 71 .....
.F.)resent e adjusﬁ%.é;{;.f S ﬁnangi;i';g;éts ............... s ( 417)
.. e G ( 12,074) .................... 1’884 .....

There has been no acquisition through a business combination in the period. No impairment losses have been recognised or

reversed at 31 December 2005.

At 31 December 2005, the main unconsolidated companies were:

% held Net
Dumez-GTM SAS 100% 500
i P 152 .....
L P e
4 » Cash management financial assets
Cash management financial assets break down as follows:
in thousands of euros 12.31.2004 12.31.2005
UCITS (marketable securities) 58,419 111,829
.c.)ther ............................................. s 3 38430 .....
.. e S 4 50’259 .....

Cash management financial assets include investments with parent companies of €334,043,000 attracting interest at rates close

to market rates.
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5 » Working capital requirement/(surplus)

in thousands of euros 12.31.2004 12.31.2005
Inventories and work in progress (net) 3,586 22,544
.T.rade S andrelatEd s o 2 09689 .....
E)ther e rec;.i.\./.;i)..l;; .............................. e 3 23685 .....
E)ther - asset; ........................................... i 31696 .....
Eurrent e - 156 .....
Inventories and operating receivables (1) 480,706 587,770
Trade payables 167,776 159,962
E) N payat.).l.é.; ...................................... e 5 83090 .....
.é i payab[e; ........................................... L 64 .....
:i' ST op;;;t.i‘;gmpayab[es ——— G 743’116 .....
WORKING CAPITAL REQUIREMENT (141,869) (155,346)
Current provisions 159,196 150,821

6 > Provisions for employee benefits

RETIREMENT BENEFIT OBLIGATIONS

The Group's retirement benefit commitments that are covered by provisions mainly relate to France. Provisions are calculated apply-
ing the following assumptions:

12.31.2004 12.31.2005
Discount rate 4.75% 4.5%
'|.nﬂation . o 20% .....
'éate iy incre;;é; ..................................... o 30% .....
'éate . incré';s.;; ................................... o 25% .....
'/L\mortisation perioa";{i};}{{gl o “abi“ty............... 1Ot0 T 1Ot015years .....

Retirement benefit commitments relate to contractual lump-sum payments on retirement. They are calculated using the
prospective actuarial method and are fully provided for in the balance sheet.

in thousands of euros

TOTAL OBLIGATIONS COVERED BY PROVISIONS 9,138

Of which due within one year 630

OTHER EMPLOYEE BENEFITS
TOTAL OBLIGATIONS COVERED BY PROVISIONS 821

Of which due within one year 42
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7 > Provisions

Reversals Currency
of unused differences and

in thousands of euros 12.31.2004 Charges  Reversals provisions  other changes 12.31.2005
Warranties given to customers 56,553 7,389 (4,564) (3,740) 104 55,742
L 6997 e (2232) R - 5,65; .....
Losses on completi;r; ...... 14,426 19,713 (5879) o076 266 25,55; .....
Litigation 43,323 5,802 (9,544) (6,932) (6,505) 26,144
o 5791 : (1117) R e 4’83.1. .....
Other current liabili.t'i.;sw 817 2,023 (2173) . 1,974 2,64; .....
Discounting of curre..\}l‘;["p;ovisions (180) .................... (21 (20.;)"“
o thepa e
than one year of non-current provisions 31468 - - - (1,009) 30,459
Current provisions 159,195 35,774 (25,509) (13,648) 26,477 150,821
Financial liabilities 9,986 291 (1,602) - (3,237) 5,438
Other non-current li;ic.).i'l.i‘t.ies 31,656 12,033 (4,005) (5890 (577) 33,21; .....
Discounting of non-.;l‘J“r'r.(.e.nt provisions (886) S . 12 (871.;')“."
o thepa e
than one year of non-current provisions 31,468 - - - (1,009) (30,459)
Non-current provisions 9,288 12,324 (5,607) (5,890) (34,261) 7,322

TOTAL 168,483 48,098 (31,116) (19,538) (7,784) 158,143

The types of provisions are defined in Note 3.23 “Provisions” (IAS 37 and IAS 11).
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8 » Net financial surplus

At the year end the Group had a net cash surplus of €414,671,000 which breaks down as follows:

in thousands of euros 12.31.2004 12.31.2005
Other loans and borrowings - (8,128)
Non-current financial debt - (8,128)
Part at less than one year of long-term borrowings - (102,284)
Cash management current accounts, liabilities - (9
Other current financial debt (6,430)
Current financial debt (6.430) (102,293)
GROSS FINANCIAL DEBT (excluding bank overdrafts) (6,430) (110,421)
Fair value of derivatives (liabilities) - (36)
Fair value of derivatives (assets) 207 177
Cash management financial assets and marketable securities 389,257 450,259
Net cash position (cash / overdrafts) 54,770 74,692
NET FINANCIAL SURPLUS 437,804 414,671

The part at less than one year of the long-term financial debt takes account of the cancelling out of the payment received in con-
nection with securisation of receivables relating to the Chile Prisons transaction for €94,947,000.

Debts guaranteed by collateral: none

9 » Revenue

Consolidated revenue excludes miscellaneous income and services, as well as services to unconsolidated entities, which are
included under other operating revenue.

Year-on-year changes in revenue also take account of changes in consolidation scope and break down as follows:

in millions of euros 12.31.2005 12.31.2004

Revenue for the year 603.6 547.5
of which: Change"i.l."lmc.(.).nsolidation scope (27) (10 5)
of which: Impact .c').l;“f'c.).lleign exchange rate ﬂl:&;:l;tiOl’]S 1.; .....
Revenue at constant consolidation scope and exchange rates 600.9 538.0

At comparable consolidation scope and exchange rates, revenue was approximately 12% up against the previous period.
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REVENUE BY GEOGRAPHICAL AREA (by destination)

in millions of euros 12.31.2005 12.31.2004
France 270.2 144.4
S 1613 286..[.* .....
e 102 15 .....
A Amenca 467 - 4 .....
P 993 844 .....
e 157 77 .....
e (.). 2 O..7. .....
TOTAL 603.6 547.5

10 > Operating profit

in thousands of euros 12.31.2005 12.31.2004
Revenue 603,647 547,476
Revenue from ancill.;r.\;;ctivities .................... 2,897 4,20.; .....
Operating income 606,544 551,677
Purchases (raw materials, supplies, goods) (82,677) (81,034)
Sub-contracting anc.i'.;.t'ﬁ‘;er external expenses (360,538) (292,74;;)""
L (119091) (139’30;;)....
Taxes and levies (6,786) (5,565)
Other operating income and expenses (385) (3,905)
Depreciation and amortisation for the period (14,848) (16,633)

Impairment losses property, plant and equipment, and intangible assets (646) 37)
Impairment of ass.(;t._;, ......................... 2’318 (1’94;)""
Retirement and ot.i;grmt‘).eneﬁt obligations 1 71 57; .....
Current and non-c.LIr};r‘l.t . 5,621 14,81; .....
OPERATING PROF.ill.' .......................... 29,583 24’99; ,,,,,

Revenue from ancillary activities amounted to €2.9 million at 31 December 2005 and mainly related to sales of equipment.
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11 » Other financial income and expenses

in thousands of euros 12.31.2005 12.31.2004
Foreign exchange gains and losses 2,598 (1,761)
Effect of discountin;‘t.(.)"i:.)resent valee ( 589) (59)
P inco.r.;{.e;.;.nd o (2) 54.(.) .....
OTHER FINANCIAL INCOME AND EXPENSES, NET 2,007 (1,280)
12 » Breakdown of income tax expense
12.1 > Breakdown of net tax expense
in thousands of euros 12.31.2005 12.31.2004
Current tax (9,011) (3,595)
s 2 3,54é .....
TOTAL (9,009) (49)
12.2 » Effective tax rate
in thousands of euros
Profit before tax and amortisation of goodwill 37,428
e 34.930}; .....
EXPECTED TAX EXPENSE 13,074
Impact on partnerships’ results of differences between tax rates (5,477)
Creation (use) of taxloss carryforwards not ha.\'/.i.r.{;given rise to deferred.t';).( .............. (3,51.1;.)""
R othe}';&;jmonal e 8,92.; .....
Profits (losses) of forelgn establishments not t.;;(.;i:;.le infrance (2,63.;)""
Others (including cc.J'I;.s.;l.idation restatements except for elimination of di;;i.c.J.(;ds) .......... (1,36.1;.)""
TAX EXPENSE ACTUALLY RECOGNISED 9,009

Effective tax rate

24.07%
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12.3 » Analysis of deferred tax assets and liabilities
Deferred tax assets and liabilities arise from temporary differences and were as follows at the year-end:

in thousands of euros Assets Liabilities Net

3,715 3,806 (91)

12.4 > Unrecognised deferred tax assets

Deferred tax assets unrecognised because their recovery is uncertain amounted to €17.4 million at 31 December 2005.

13 » Transactions with related parties

Transactions with related parties mainly relate to transactions with companies in which VINCI Construction Grands Projets exercises
significant influence or joint control.

The Company also has normal business relations with other companies in the VINCI Group.

The transactions with related parties are undertaken at market prices.

13.1 > Transactions between VINCI Construction Grands Projets and proportionately consolidated
companies (unconsolidated part)

in millions of euros 12.31.2005 12.31.2004
Revenue 544.4 622.6
e ( 951) (142.;)....
e (3513) (366..2..)....
T 4213 408..(; .....
i 1760 154.; .....

These mainly relate to transactions with joint venture partnerships in connection with VINCI Construction Grands Projets’ construc-
tion activities.
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13.2 > Contribution to the consolidated balance sheet by proportionately consolidated companies

in millions of euros 12.31.2005 12.31.2004

Current assets 280.3 270.7

00— 213 75 ,,,,,
e 3122 288.; .....
Non-current liabiliti;; """"""""""""""""""""""" : 7 -----
L 3471 - 8 .....
S expenses. ............................. (3325) o 7)
Cost of net ﬁnanciai’ae.z't;.t ........................ (.). 9 1 7 ,,,,,
Other financial inco.l;w.;;ﬁd expenses 2 5 “ 4)
T expense. ................................. 17 (25)

Given the nature of the works undertaken by VINCI Construction Grands Projets, joint venture partnerships created for projects and
that manage revenue of over €45 million (on a 100% basis) are consolidated proportionately.

14 » Financial information relating to construction contracts

Costincurred plus recognised profits less recognised losses and intermediate invoicing is determined on a contract by contract basis.
If this amount is positive, it is shown on the line Construction contracts in progress, assets. If negative, it is shown on the line Con-
struction contracts in progress, liabilities.

Advances are the amounts received before the corresponding work has been performed. Their repayment depends on the specific
provisions of each contract.

The various items relating to construction contracts in progress at the balance sheet date are:

in thousands of euros 12.31.2005 12.31.2004
Construction contracts in progress, assets 775575 50,515
Construction contra"c.t.;'i;% progress, liabilities (77,994) (58,47;5...
Construction contracts in progress (429) (7.959)
Costs incurred plus profits recognised to date less losses recognised to date 1,630,172 1,584,031
R issue& ............................ (1630591) (1’591’99;.)....
Construction contracts in progress before advances received from customers (419) (7,959)
Advances received from customers (99,554) (51,897)

Net construction contracts in progress (99,973) (59,856)
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15 » Off balance sheet commitments

Off balance sheet commitments break down as follows:

in thousands of euros Commitments given

Commitments received

Performance guarantees and performance bonds 190,935 20,687
'ﬁetention payment; ............................................ S 7343 .....
'l.jeferred payments}'{,"_;,[jﬁc"c,ntractors .............................. e 9400 .....
}.Oint o guarantees e e
'éank e e
'|.3id S e 129 .....
.T.ax SR " bonds ...................................... e
E) L e
E)ther Commitmentg ............................................ - 16092 .....
TOTAL 311,839 53,651
16 » Employment costs and numbers employed
Number of employees 12.31.2005 12.31.2004
Engineers and managers 763 606
.’.\lon_management ............................................. 22881917 .....
TOTAL 3,051 2,523

Employment costs for all companies in the Group amounted to €119,091,000.
Remuneration of members of the Management Committee
The share falling to VINCI Construction Grands Projets of remuneration paid to members of the Manage

amounted to €1,714,416.

Individual entitlement to training

ment Committee in 2005

The Act of 4 May 2004 gives employees of French companies the right to a minimum of 20 hours of training a year, which can be

carried forward and accumulated for six years. Expenditure under this Individual Right to Training (the DIF) is

considered as an expense

for the period and, other than in exceptional cases, no provisions are taken for this. The Group’s employees had acquired rights to

12,800 hours of such training at 31 December 2005.
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17 » Other information

DISPUTES AND ARBITRATION

To the Company's knowledge there is no exceptional event or litigation likely to substantially affect the business, financial perform-
ance, net assets or financial situation of the Group or the Company.

18 » Main entities consolidated at 31 December 2005

Country % holding
1/ Parent
VINCI Construction Grands Projets France 100
2/ Fully consolidated subsidiaries in the construction and public works sector
Constructora VCGP Chile SA Chile 100
Constructora VINCI Chile SA Chile 100
Dumez Jaya SDN BHD .......................... Ma[;;/.;}; 10.(.) .....
e oo Repumlc 10.(.) .....
e France 5; .....
L France 10; .....
L USA 10.(') .....
s Ca;{;é; 10; .....
Kosmos HoldingBY Sweden 1o.c') .....
L Romama 10.(.) .....
S Chlle 10.(') .....
L Romama 10.(') .....
Victoria Belinvest Belé.i.l.l.l.q.q.. 10; ,,,,,
VINCI Construction ll";(;i’.].l:lology .................... France 10.(.) .....
3/ Proportionately consolidated subsidiaries in the construction and public works sector
Socaso France 67
L France 4; .....
L France 2; .....

Empresa Constructora Puente Chiloé Chile 27
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4/ Proportionately consolidated partnerships and economic interest groupings formed to carry out major projects

Anre France 12
R — darﬁ' ............................ Egypt 3; .....
L Luxemb,gl;g 5; .....
Beijing Olympic Sta.c'i.iﬁ'r.r;jv """""""""""""" Chma 5; .....
L Ukrame 5.(.) .....
. UK 5; .....
A T5 UK 5; .....
Soyouz launchpad 7 French Guyana 3; .....
e Greece 3; .....
i UK 5; .....
R UK 3; .....
Pannerdensch Kana.;i .......................... The Netherl.z;;a.s" 4; .....
Rion-Antirion bridgé ............................. Greece 5,3, ,,,,,
Eastern Port, La Reunlon .................... lle de la Reunlon 4; .....
Goro Nickel Port New Calea'(.)‘ﬁ.}; 2é .....
Royal Victoria Dock;wm UK 3,3, ,,,,,
Olympic stadium Istanbul .................... Turkey 3é ,,,,,
Cork water treatme.r;.t"[.:)’i;nt .............. Ir(;,'l.;;ci. 5.(.) .....
L - Netherl;;ég 1; .....
e Sweden 4; .....
e SWitze.r'l,;Ha. 2; .....

VTV Center Hanoi Vietnam 51
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[l - Reconciliation of the financial statements at 31 December 2004
(French GAAP against IFRS)

1 > Reconciliation of equity at 1 January 2004
and 31 December 2004 (French GAAP against IFRS)

Application of the IFRSs to the VINCI Construction Grands Projets consolidated financial statements leads to a limited reduction of
consolidated equity (which includes minority interest under IFRS) of €1.8 million at 31 December 2004 (at €151.4 million against
€153.2 million under French GAAP) which should be compared with a reduction of €2.8 million at 1 January 2004, the date of the
opening IFRS balance sheet.

Total equity Total equity

at Profit Other Minority at

in millions of euros 01.01.2004 2004 changes interest 12.31.2004

French GAAP 141.4 29.6 (17.8) - 153.2

Actuarial gains and losses on retirement

benefit obligations (IAS 19) (0.6) - - - (0.6)

Restatement of intangible assets (IAS 38) (2.3) 0.2 - - (2.1

Effect of discounting 0.3 0.4 0.7
Other restatements (0.5) 0.5

Financial instruments 0.3 (0.1) - - 0.2

IFRS restatements (2.8) 1.0 - - (1.8)

IFRS 138.6 30.6 (17.8) - 151.4
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at 31 December 2005

2 > Reconciliation of the 2004 income statement
(French GAAP against IFRS)

The tables below show the reconciliations of the income statement at 31 December 2004 prepared under French GAAP and IFRS,
distinguishing on the one hand restatements that affect net profit (and/or a corresponding entry under equity) and on the other,
reclassifications that are solely changes in presentation within the financial statements, with no effect on net profit.

in millions of euros French GAAP Notes in millions of euros IFRS Notes
Net sales 547.5 Revenue 547.5
Other operating income
and expenses (508.1)
Amor{i;{;\.t.ion, de;.);;(;iation ........................... Revenue from ancillary activities
and provisions (10.1) and operating expenses (522.5)
Operating income 29.3 2.1 Operating profit from ordinary activities 25.0 2.1
Financial expense 7.4
Other"f.i.;{;ncial in;:"c;'r.];e ........................... cost ofnet ﬁnanci.zil"(.:l‘c.ebt .......... AT .
and expenses (1.2) Other financial income and expenses (1.3)
Net financial income / (expense) 6.2 2.2 Net financial income / (expense) 6.1 2.2
Net exceptional income / (expense) (5.4) 2.3
Income tax expense (0.2) Income tax expense (0.2)
........................................... et proft for the period
(including minority interest) 31.0
Minority interest (0.4) Minority interest (0.4)
NET INCOME NET PROFIT ATTRIBUTABLE

29.6 2.4 TO EQUITY HOLDERS OF THE PARENT 30.6 2.4




Consolidated financial statements
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at 31 December 2005

2.1 > Operating profit

Operating profit under IFRS amounts to €25 million. This is €4.3 million less than the operating income under French GAAP.
Details of the difference are as follows:

in millions of euros

Operating income under French GAAP 29.3
Restatements
— o.i;gl.';..contract e o
Cancellation of a.;1.1“(.)'|:.t.isation of commercial"g;’“o.(').amll .................... 02
Total restatements 0.7
Reclassifications
Other exceptiona.l“(‘);;rating income and expé;;;;, et G
Cost of discounti'r.l‘;g"};tirement benefit oblig;.t.i.;‘r.ls (reclassified to ﬂna.r;.c“i;l“income / expense) o4
Total reclassifications (5.0)
OPERATING PROFIT FROM ORDINARY ACTIVITIES 25.0

2.2 > Net financial income / (expense)

Net financial income was €6.1 million under IFRS against €6.2 million under French GAAP. This difference is the result of the impact
of the reclassification and restatements detailed in the table below:

in millions of euros

Net financial income / (expense) under French GAAP 6.2
Restatements

Change in fair val.ij.;g.;n foreign currency deri;;;c'i.\‘/.es .................... 01y

Discounting of p.l:(.).;/.i;ions and long-term rege.z.i.\./';bles .................... os
Total restatements 0.3
Reclassifications

Cost of discounti;;;r'c.s";irement benefit obliga.t'i.;;; ..................... 04
Total reclassifications (0.4)

NET FINANCIAL INCOME / (EXPENSE) UNDER IFRS 6.1
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at 31 December 2005

2.3 > Net exceptional income / (expense)

The net exceptional income / (expense) line shown in the French GAAP income statement no longer appears in the IFRS income
statement, in accordance with IAS 1.

The following table shows the various reclassifications to operating profit under IFRS of income and expense items that were
previously reported under net exceptional income / (expense), as explained in paragraph 2.1.

in millions of euros

Net exceptional income / (expense) under French GAAP (5.4)

Reclassifications:

Other exceptional operating income and expenses, net 5.4
Total reclassification under operating profit under IFRS 5.4
Total reclassifications 5.4

2.4 > Summary of impacts of restatements on net profit
The various restatements that affect the IFRS net profit presented in the previous paragraphs are summarised in the following table:

in millions of euros

Net income under French GAAP 206
Restatements
Non-deferment o.f"};J.I."e“-.contract expenses L mmmmmm—"" o
Cancellation of aﬁ;;.r'éi.sation of commercial gg.;é;\;ill ............... oa
Change in fair va.i;.(;.;on foreign currency d.e“r‘i.\;;t.ives ............... 01
Discounting of p.r'(.)‘;/.i;ions and long-term rege.z.i.\./';bles ............... os
e o

NET PROFIT ATTRIBUTABLE TO EQUITY HOLDERS OF THE PARENT UNDER IFRS 30.6
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3 » Reconciliation of the balance sheet at 31 December 2004
(French GAAP against IFRS)

For the presentation of balance sheet items, the IFRSs recommend that a distinction be made between “non-current” assets and lia-
bilities, representing fixed assets and equity and long-term finance, and “current” assets and liabilities, relating to the Company's ordi-
nary operations, without necessarily being of a short-term nature. The part at less than one year of non-current assets and liabilities
is also presented under current assets and liabilities.

3.1 > Balance sheet assets

Notes  French GAAP IFRS IFRS IFRS
in millions of euros 12.31.2004 Reclassifications Restatements  12.31.2004
Non-current assets
Intangible assets 3.3.1 2.7 - -2.0 0.7
‘ﬁroperty, s equment ............... 233 233 ..............
.(.)ther S ﬁr.].;].;i;i.;ssets ............... - 11.'.c.). ........... _ 04 .................. 1 06 ..............
‘ﬁair e derivaﬁ.\./.;..(.;;;ets) ............... - i _ 02 ................... 02 ..............
‘beferred e o i i 0338 ..............
Total non-current assets 37.0 3.5 -1.9 38.6
Current assets
Inventories and work in progress 3.6 - - 3.6
.T. e ope.r';ﬁ};;r.;ceivab[es ............... o 480.'.5 ........... — S 4557 ..............
.c.) SR assets. ............................. o i P e 2 12 ..............
Eurrent e - i S e 02 ..............
Eash e ﬁnanqa[ e
and marketable securities 389.3 389.3
E e 632 ........... R e 632 ..............
Total current assets 936.7 3.5 - 933.2

TOTAL ASSETS 973.7 - -1.9 971.8
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3.2 > Balance sheet equity and liabilities

Notes  French GAAP IFRS IFRS IFRS
in millions of euros 12.31.2004 Reclassifications Restatements  12.31.2004
Equity
Share capital 67.9 - - 67.9
R to.;;;i}a[ .......... 19.‘;. ...... e : R
S reserv;; ................ 36.‘; ....... : 28 e
- pemd ............ 296 ...... s - L
Equity attributable to equity holders of the parent 153.2 - -1.8 151.4
Minority interest
Total equity 153.2 - -1.8 151.4
Non-current liabilities
Retirement and other employee benefit obligations 3.4.1 9.2 - 0.6 9.8
A prOViSio.;;; ............... - 169.‘; ....... S 08 e
FS—— “.;i;.i.l.i.t.ies .......... - e S : P
v “abi“tié; ................. - — R - o
Total non-current liabilities 178.7 -155.0 0.1 23.8
Current liabilities
Current provisions 3.4.5 - 159.4 -0.2 159.2
e - 627.‘.(.). ...... e : o
o det.).t. ................. 14._'5.;‘ ...... e : R
Fr— payat.).l.;; ............. - e P : P
Total current liabilities 641.8 155.0 -0.2 796.6

TOTAL EQUITY AND LIABILITIES 973.7 0.0 -1.9 971.8
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3.3 » Reconciliation of balance sheet assets at 31 December 2004 (French GAAP against IFRS)

3.3.1 Intangible assets

in millions of euros

French GAAP i
Restatements
Cancellation of cgﬁ;%;rcial goodwill 20
Total restatements o
IFRS o

Other “commercial goodwill” items that do not meet the definition of an intangible asset under IAS 38 have been cancelled against
equity.

3.3.2 Other non-current financial assets

in millions of euros

French GAAP o
Restatements
Discounting of re.c';i.\;a.\.bles """""""""""""""""""" PR
Total restatements o
IFRS "

In accordance with the IFRSs, receivables are recognised at their present value.

3.3.3 Fair value of derivative financial instruments (assets)

in millions of euros

French GAAP
Restatements
Fair value of deri\./;.t.i.\'/.és """""""""""""""""""" o
Total restatements =
IFRS =

VINCI Construction Grands Projets uses derivative financial instruments that are generally foreign currency hedging instruments.
These are now recognised at their fair value in the IFRS balance sheet in accordance with IAS 39.
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3.3.4 Deferred tax assets

in millions of euros

French GAAP
Restatements

S asse.:[;..(.).; S —— e
Total restatements 0.3
Reclassifications

Deferred tax asse.;[;.;c;[.aorted under non-curr(;.'r;t“;;sets .................... 5s
Total reclassifications 3.5

IFRS 3.8

3.3.5 Trade and other operating receivables

in millions of euros

French GAAP 4505
Reclassifications
Deferred charges.;‘l;(').\./.vn under other current;;gés .................... a2
Deferred tax ass;.t.;};ported under non-cur.l".e‘z.r.l'{.assets ............... e
Current tax asse{smr;gorted on a separate llne ......................... oz
Total reclassifications ao
IFRS o

3.3.6 Other current assets

in millions of euros

French GAAP
Reclassifications

Deferred charges;.ﬁ.(').\./.vn under other current.;;s'(.e}s .................... e
Total reclassifications 21.2

IFRS 21.2
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3.3.7 Current tax assets

in millions of euros

French GAAP
Reclassifications
Current tax asset;r.e";.).(.)rted on a separate liné ............................ 02
Total reclassifications 0.2
IFRS 0.2

3.4 > Reconciliation of balance sheet liabilities at 31 December 2004 (French GAAP against IFRS)

3.4.1 Retirement and other employee benefit obligations

in millions of euros

French GAAP o
Restatements
Actuarial gains ar.l'a.i'c.).s.ses .............................. 06
Total restatements o6
IFRS o8

In connection with its first adoption of the IFRSs, VINCI Construction Grands Projets has elected to allocate actuarial gains and losses
on retirement benefit obligations to equity.

3.4.2 Non-current provisions

in millions of euros

French GAAP 169.5
Restatements

St n(.)'l:l.-.(.l'ij.;’l’ent e PP
Total restatements -0.8
Reclassifications

Current provision.;.z;l.r'{a part at less than one yearof non-current provisioﬁ“s: ................ 594
Total reclassifications -159.4

IFRS 93

Restatements: In accordance with the IFRSs, provisions are recognised at their present value.

Reclassifications: In accordance with IAS 1, which recommends that a distinction be made between current and non-current assets
and liabilities, provisions shown under the long-term part of the balance sheet under French GAAP have been reclassified as cur-
rent liabilities whenever they are attached to the operating cycle.

The part of non-current provisions that matures within less than one year is also reclassified under current liabilities.
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3.4.3 Other non-current liabilities

in millions of euros

French GAAP
Reclassifications
Part at more thaﬁ'a.r.l'é .year of non-financial li;l;i.l'i.t.i.es reported under non.-“c.ﬁ"r.r"ent labilties 08
Total reclassifications 0.8
IFRS 0.8

3.4.4 Deferred tax liabilities

in millions of euros

French GAAP
Restatements

Deferred tax recogﬁ.i;éd on IFRS restatement; ............................ o3
Total restatements 0.3
Reclassifications

Deferred tax liabi.l'i.t.i.é;reported under non-cﬁ'r.l:é.ﬁ.t. labilties 7 36
Total reclassifications 3.6

IFRS 39

3.4.5 Current provisions

in millions of euros

French GAAP
Restatements

o ofdiscount.i'ﬁg.c“u o PP
Total restatements -0.2
Reclassifications

Current provision._;,“;l.a part at less than one yearof non-current provisioH; ................ 1594
Total reclassifications 159.4

IFRS 159.2
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3.4.6 Trade payables

in millions of euros

French GAAP 627,0

Other operating liabilities reported under other current liabilities 454,8
s nab'{i{{}'e';"r';ported e non-.cﬂr.};ﬁ't“iiabnities 36 ..............
Part at more tha.r;'gﬁ.;'\}éar of non-ﬁnancial'ii‘a.l.t;i‘l.i.fiés reported under noncurrent labilities :6.,"8. .............

Total reclassifications -459,2

IFRS 167,8

3.4.7 Other current liabilities

in millions of euros

French GAAP

Reclassifications

Other operating liabilities reported under other current liabilities 454,8
Total reclassifications 454,8
IFRS 454,8

4 » Reconciliation of net financial debt at 31 December 2004
(French GAAP against IFRS)

French GAAP IFRS IFRS
in millions of euros 12.31.2004 Restatements 12.31.2004
Other loans and borrowings
Non-current financial debt
Other current financial debt (6,4) - (6,4)
Current financial debt (6,4) - (6,4)
GROSS FINANCIAL DEBT (excluding bank overdrafts) (6,4) - (6,4)
Fair value of derivative financial instruments (assets) - 0,2 0,2
Eash e ﬁnanc|a[ S markegt.).i;;;curities ...... 3892 ........................................ 3892 .....
.’.\let i (g;;}}")";'verdrafts) 548 ........................................... 5 48 .....
NET FINANCIAL DEBT 437,6 0,2 437,8

Compared with the net financial surplus under French GAAP of €437.6 million at 31 December 2004, the financial surplus is
€0.2 million higher under IFRS. This difference arises from the recognition of derivative financial instruments at their fair value under
IFRS.



Report of the statutory auditors on
the consolidated financial statements

Year ended 3| December 2005

In accordance with our appointment as auditors by your Share-
holders General Meeting, we have audited the accompanying
consolidated financial statements of VINCI Construction Grands
Projets for the year ended 31 December 2005.

Your Chairman is responsible for preparation of the financial
statements. Our role is to express an opinion on these finan-
cial statements based on our audit. These financial statements
have been prepared for the first time under the International
Financial Reporting Standards (IFRS) as endorsed by the Euro-
pean Union. They include data relating to 2004 restated under
the same standards, for comparison.

1> Opinion on the consolidated financial
statements

We conducted our audit in accordance with the professional stan-
dards applicable in France. Those standards require that we plan and
perform the audit in such a way as to obtain reasonable assurance
that the consolidated financial statements are free of material mis-
statement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in these financial state-
ments. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We
believe that our audit provides a reasonable basis for our opinion
expressed below.

In our opinion, the consolidated financial statements give a true and
fair view of the financial position, the assets and liabilities and the

results of the operations of the companies included in the consoli-
dation, in accordance with the International Financial Reporting
Standards as endorsed by the European Union.

2 > Reasons for our conclusions

As required by Article L.823-9 of the French Code of Commerce
regarding disclosure of the reasons for our conclusions, we
inform you of the following:

As shown in Note 3.1 to the financial statements, headed “Con-
struction contracts”, the Group recognises income from long-
term contracts using the percentage of completion method on
the basis of the best available estimates of the final outcome
of contracts. If the estimate of the final outcome of a contract
indicates a loss, a provision is made for the loss on completion.
We have assessed the reasonableness of the assumptions used
and the resulting evaluations.

These conclusions were formed as part of our audit of the
annual consolidated financial statements taken as a whole and
have therefore contributed to the formation of our opinion,
given in the first part of this report.

3 » Specific verification

We have also performed the procedures to verify the informa-
tion given in the Board of Directors’ report on the Group. We
have no comments to make as to its fair presentation and its
conformity with the consolidated financial statements.

Neuilly-sur-Seine and Paris, 14 April 2006

The Statutory Auditors

DELOITTE & ASSOCIES

Thierry BENOIT

SALUSTRO REYDEL
Member of KPMG International

Bernard CATTENOZ and Philippe BOURHIS
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